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7KLV 6XSSOHPHQWDO ,QIRUPDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DQG LQIRUPDWLRQ ZLWKLQ WKH PHDQLQJ RI &DQDGLDQ VHFXULWLHYV ODZ\
6HFWLRQ ( Rl WKH 8 6 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG UVDIH KDUERUU SURYLVLRQV Rl WKH 8QLWHG 6WDWHYV 3ULYDWH 6HFXULWLHV /LWL,
RSHUDWLRQV RI %URRNILHOG 5HQHZDEOH )RUZDUG ORRNLQJ VWDWHPHQWYV PD\ LQFOXGH HVWLPDWHY SODQV H[SHFWDWLRQV RSLQLRQV IRUHFDVWV SU
6XSSOHPHQWDO ,QIRUPDWLRQ LQFOXGH EXW DUH QRW OLPLWHG WR VWDWHPHQWY UHJDUGLQJ WKH TXDOLW\ Rl %YURRNILHOG 5HQHZDEOH@V DVVHWYV DQG
FRQWUDFWHG SRUWIROLR WHFKQRORJ\ GLYHUVLILFDWLRQ DFTXLVLWLRQ RSSRUWXQLWLHVY H[SHFWHG FRPSOHWLRQ RI DFTXLVLWLRQV DQG GLVSRVLWLRQ
DFKLHYLQJ ORQJ WHUP DYHUDJH JHQHUDWLRQ SURMHFW GHYHORSPHQW DQG FDSLWDO H[SHQGLWXUH FRVWV HQHUJ\ SROLFLHV HFRQRPLF JURZWK JURZW
DQG IXWXUH GLYLGHQGY DQG GLVWULEXWLRQV PDGH WR KROGHUV RI /3 XQLWV DQG %(3& V H[FKDQJHDEOH VKDUHV ,Q VRPH FDVHV IRUZDUG ORRNLQJ VWD
UDQWLFLSDWHVU UEHOLHYHVU USRWHQWLDOO\U UOWHQGVU UFRQWLQXHU UDWWHPSWVU UOLNHO\U U0USULPDULO\U UDSSUR[LPDWHO\U UHQGHDYRUVU U
OPD\U UFRXOGU U0UZRXOGU VKRXOG UPLJKWU RU UzZLOOU EH WDNHQ RFFXU RU EH DFKLHYHG 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWYV DQG LQIRUPDWLRQ
LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR XV DQG RQ DVVXPSWLRQV ZH EHOLHYH DUH UHDVRQDEOH $OWKRXJK ZH EHOLHYH WKDW RXU DQWLFLSDWHG IXW)
UHSRUW DUH EDVHG XSRQ UHDVRQDEOH DVVXPSWLRQV DQG H[SHFWDWLRQV ZH FDQQRW DVVXUH \RX WKDW VXFK H[SHFWDWLRQV ZLOO SURYH WR KDYH EHF
D VLQJOH FRUSRUDWH VHFXULW\ RU LI DSSURYHG WKDW WKH WUDQVDFWLRQ ZLOO EH FRPSOHWHG <RX VKRXOG QRW SODFH XQGXH UHOLDQFH RQ IRUZDUC
ULVNV XQFHUWDLQWLHYV DQG RWKHU IDFWRUV ZKLFK PD\ FDXVH RXU DFWXDO UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWY WR GLIIHU PDWHULDOO\ IURP DQ
LQIRUPDWLRQ 7KHVH EHOLHIV DVVXPSWLRQV DQG H[SHFWDWLRQV FDQ FKDQJH DV D UHVXOW RI PDQ\ SRVVLEOH HYHQWV RU IDFWRUV QRW DOO RI ZKLFK [
RSHUDWLRQV DQG RXU SODQV DQG VWUDWHJILHV PD\ YDU\ PDWHULDOO\ IURP WKRVH H[SUHVVHG LQ WKH IRUZDUG ORRNLQJ VWDWHPHQWYV DQG IRUZDUG ORF

J)DFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH FRQWHPSODWHG RU LPSOLHG E\ IRUZDUG ORRNLQJ VWDWHPHQWYV LQF
XQIDYRUDEOH FKDQJHV LQ LQWHUHVW UDWHV IRUHLJQ H[FKDQJH UDWHV LQIODWLRQ DQG YRODWLOLW\ LQ WKH ILQDQFLDO PDUNHWYV FKDQJHV WR UHVRXL
FKDQJHV LQ JRYHUQPHQW SROLF\ LQFOXGLQJ FKDQJHV UHVXOWLQJ IURP WKH QHZ 8 6 IHGHUDO DGPLQLVWUDWLRQ QHJDWLYHO\ LPSDFWLQJ RXU EXVLQHYV
VXVWDLQDEOH VROXWLRQV LQGXVWULHV VXSSO\ DQG GHPDQG YRODWLOLW\ DQG PDUNHWLQJ LQ WKH HQHUJ\ PDUNHWY RXU LQDELOLW\ WR UH QHJRWLDW
VHOOHU DQG D EX\HU RI HOHFWULFDO SRZHU JHQHUDWLRQ RQ VLPLODU WHUPV DQ LQFUHDVH LQ WKH DPRXQW Rl XQFRQWUDFWHG JHQHUDWLRQ LQ RXU Ul
WR LOWHUFRQQHFWLRQ IDFLOLWLHV DQG WUDQVPLVVLRQ VI\VWHPV RXU DELOLW\ WR FRPSO\ ZLWK VHFXUH UHSODFH RU UHQHZ FRQFHVVLRQV OLFHQVHV
IRU RXU IDFLOLWLHYV EHLQJ DGYHUVHO\ DIIHFWHG E\ WKH ULJKWV RI OLHQKROGHUV DQG OHDVHKROGHUV WKDW DUH VXSHULRU WR WKRVH JUDQWHG WR XV
FKDOOHQJHV LQFUHDVHG UHJXODWLRQ RI DQG WKLUG SDUW\ RSSRVLWLRQ WR RXU QXFOHDU VHUYLFHV EXVLQHVV@V FXVWRPHUV DQG RSHUDWLRQV IDLOX
FRPSXWHULJHG EXVLQHVV VI\VWHPV ZKLFK FRXOG H[SRVH XV WR F\EHU DWWDFNV GDP IDLOXUHVY DQG WKH FRVWY DQG SRWHQWLDO OLDELOLWLHYV DVVRFLD
DQG VRFLDO FRQGLWLRQV LQ WKH MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH IRUFH PDMHXUH HYHQWYV KHDOWK VDIHW\ VHFXULW\ DQG HQYLURQPHQWDO UL
05( EDODQFLQJ SRRO LQ %UDJLO LQYROYHPHQW LQ OLWLIJDWLRQ DQG RWKHU GLVSXWHV DQG JRYHUQPHQWDO DQG UHJXODWRU\ LQYHVWLIJDWLRQV FRXQW
SHUIRUPLQJ FRXQWHUSDUWLHY DQG WKH XQFHUWDLQW\ RI VXFFHVV IRUHLJQ ODZV RU UHJXODWLRQ WR ZKLFK ZH EHFRPH VXEMHFW DV D UHVXOW RI IXWXL
QHZ EXVLQHVYV OLQHV LQ ZKLFK ZH LQYHVW QRW SHUIRUPLQJ DV DQWLFLSDWHG DGYDQFHV LQ WHFKQRORJ\ WKDW LPSDLU RU HOLPLQDWH WKH FRPSHWLWL
VXSSO\ ODERXU GLVUXSWLRQV DQG HFRQRPLFDOO\ XQIDYRUDEOH FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY RXU LQDELOLW\ WR ILQDQFH RXU RSHUDWLRQV
DQG ILQDQFLDO UHVWULFWLRQV LPSRVHG RQ XV E\ RXU ORDQ GHEW DQG VHFXULW\ DJUHHPHQWY FKDQJHV WR RXU FUHGLW UDWLQJV WKH LQFXUUHQFH R
PDNH GLVWULEXWLRQV GXH WR RXU LQGHEWHGQHVY DGYHUVH FKDQJHV LQ FXUUHQF\ H[FKDQJH UDWHYV DQG RXU LQDELOLW\ WR HIIHFWLYHO\ PDQDJH IRUH
RSSRUWXQLWLHY DQG FRPSOHWH WUDQVDFWLRQV DQG VWUDWHILF LQLWLDWLYHV LQFOXGLQJ FKDQJHV WR RXU FRUSRUDWH VWUXFWXUH FKDQJHV WR RXU
UHDOL]H WKH H[SHFWHG EHQHILWV RI RXU WUDQVDFWLRQV LQLWLDWLYHV RU DFTXLVLWLRQV RXU LQDELOLW\ WR GHYHORS WKH SURMHFWYV LQ RXU GHYHO
ULVNV DVVRFLDWHG ZLWK WKH DUUDQJHPHQWYVY ZH HQWHU LQWR ZLWK FRPPXQLWLHY DQG MRLQW YHQWXUH SDUWQHUV ZH GR QRW KDYH FRQWURO RYHU D¢
RU VWUXFWXUHG DUUDQJHPHQWY VRPH RI RXU DFTXLVLWLRQV PD\ EH Rl GLVWUHVVHG FRPSDQLHV ZKLFK PD\ VXEMHFW XV WR LQFUHDVHG ULVNV D GHFOL
VHSDUDWLRQ RI HFRQRPLF LQWHUHVW IURP FRQWURO ZLWKLQ RXU RUJDQL]DWLRQDO VWUXFWXUH RXU GHSHQGHQFH RQ %URRNILHOG DQG %URRNILHOG®@V
DOO UHQHZDEOH SRZHU DFTXLVLWLRQV WKDW %URRNILHOG LGHQWLILHV LQFOXGLQJ E\ UHDVRQ RI FRQIOLFWV RI LQWHUHVW WKH GHSDUWXUH RI VRPH RU
VKDUHKROGHUV RU RXU XQLWKROGHUV RXU LQDELOLW\ WR WHUPLQDWH WKH 0ODVWHU 6HUYLFHV $JUHHPHQW DQG WKH OLPLWHG OLDELOLW\ RI WKH 6HUYLF
KROG LWV RZQHUVKLS LQWHUHVWY LQ %URRNILHOG 5HQHZDEOH FKDQJHV LQ WKH DPRXQW RI FDVK ZH FDQ GLVWULEXWH WR RXU XQLWKROGHUV IXWXUH V
LVVXDQFHY WDNLQJ SODFH FRXOG GHSUHVV WKH WUDGLQJ SULFH RI WKH /3 XQLWV RU %(3& H[FKDQJHDEOH VKDUHV FKDQJHV LQ WD[ ODZ DQG SUDFWLFH I
FRUUXSWLRQ RWKHU LOOHJDO DFWV RU LQDGHTXDWH RU IDLOHG LQWHUQDO SURFHVVHV RU VIVWHPV DQG UHVWULFWLRQV RQ IRUHLJQ GLUHFW LQYHVWPH:
FKDQJHV LQ RXU FUHGLW UDWLQJV QHZ UHJXODWRU\ LQLWLDWLYHVY UHODWHG WR VXVWDLQDELOLW\ DQG (6* KXPDQ ULJKWV LPSDFWV RI RXU EXVLQHVV DF
LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ EURDGHU LPSDFW RI FOLPDWH FKDQJH IDLOXUH RI RXU VIVWHPV WHFKQRORJ\ DQ\ FKDQJHV LQ WKH F
5HSRUW RQ )RUP ) LQFOXGLQJ WKRVH VHW IRUWK XQGHU ,WHP ' U5LVN )DFWRUVU

‘H FDXWLRQ WKDW WKH IRUHJRLQJ OLVW RI LPSRUWDQW IDFWRUV WKDW PD\ DIITHFW IXWXUH UHVXOWYV LV QRW H[KDXVWLYH 7KH IRUZDUG ORRNLQJ VWDWH
RXU YLHZV DV RI DQ\ VXEVHTXHQW GDWH :KLOH ZH DQWLFLSDWH WKDW VXEVHTXHQW HYHQWV DQG GHYHORSPHQWYV PD\ FDXVH RXU YLHZV WR FKDQJH ZH C
IXUWKHU LQIRUPDWLRQ RQ WKHVH NQRZQ DQG XQNQRZQ ULVNV SOHDVH VHH U5LVN )DFWRUVU LQFOXGHG LQ RXU PRVW UHFHQW $QQXDO 5HSRUW RQ )RUP
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7KLV 6XSSOHPHQWDO ,QIRUPDWLRQ FRQWDLQV UHIHUHQFHV WR $GMXVWHG (%,7'$ )XQGV JURP 2SHUDWLRQV 0))2 ))2 SHU 8QLW 1RUPDOL]HG ))2 DQG 1
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ PHDVXUHV VWDQGDUGL]HG XQGHU ,)56 DQG WKHUHIRUH PD\ GLIIHU IURP GHILQLWLRQV Rl SURSRUWLRQDWH $GMXVWH
WKDW %URRNILHOG 5HQHZDEOH®@V 1RQ ,)56 OHDVXUHV DUH XVHIXO VXSSOHPHQWDO PHDVXUHV WKDW PD\ DVVLVW LQYHVWRUV LQ DVVHVVLQJ RXU ILQDQFLI
RXU SHUIRUPDQFH DQG VKRXOG QRW EH FRQVLGHUHG LQ LVRODWLRQ IURP RU DV D VXEVWLWXWH IRU DQDO\VLV Rl RXU ILQDQFLDO VWDWHPHQWY SUHS|
FRPSDUDEOH ,)56 PHDVXUH RU ILQDQFLDO GDWD SOHDVH VHH U$SSHQGL[ O 5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHVU

5HIHUHQFHYVY WR %URRNILHOG 5HQHZDEOH DUH WR %URRNILHOG 5HQHZDEOH 3DUWQHUYV / 3 WRJHWKHU ZLWK LWV VXEVLGLDU\ DQG RSHUDWLQJ HQWLWLHV
RWKHUZLVH VSHFLILHG
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BHOHFWHG )LQDQFLDO ,QIRUPDWLRQ
SHYHQXHV

1HW ORVV DWWULEXWDEOH WR 8QLWKROGHUYV
BURSRUWLRQDWH $GMXVWHG (%,7'$
)2

1RUPDOL]JHG ))2

3HU 6KDUH

1HW ORVV SHU /3 XQLW

))2 SHU XQLW

1RUPDOL]JHG ))2 SHU XQLW
'LVWULEXWLRQV SHU /3 XQLW

7KUHH ORQWKYV (QGHIBOYH ORQWKYV (QGHG 0 %
)81'6 )520 ))2 3(5 81,7 $9%,/$%/(
23(5%$7,216 ,1&5($6( /48" 7<

3(5)25081&( +,*+/,*+76

4a'HOLYHUHG UHFRU®DPORRQ RQ D SH
8QLW EDVLV UHSUHVMRUMHDQMHDURP \
\HDU GULYHQ E\

O &RQWULEXWLRQV IURP RXU GLYH
HPEHGGHG JURZWK IURP RXU FRQW
OLQNHG FDVK IORZV

2SHUDWLRQDO ,QIRUPDWLRQ
&DSDFLW\ O:

7TRWDO JHQHUDWLRQ *:K
/IRQJ WHUP DYHUDJH JHQHUDWLRQ

$FWXDO JHQHUDWLRQ
SURSRUWLRQDWH JHQHUDWLRQ *:K

$FWXDO 5HQHZDEOH JHQHUDWLRQ

$06,/3j7216 (;&(37 $6 127(" ODUFK

'"HFHPEHU

O 5HFHQW DFTXLVLWLRQV LQFOXGL
3RZHU DQG RXU LQFUHDVHG VWDN

O &RQWLQXHG JURZWK IURP RXU VI
DFWLYLWLHYV LOQFOXGLQJ RDORRY!
GHYHORSPHQW SURMHFWYV UHD
RSHUDWLRQ LQ WKH SDVW PRQW

O *DLQV RQ VDOHV IURP RXU UHFX
FDSLWDO UHF\FOLQJ DFWLYLWLHYV

ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV
$YDLODEOH OLTXLGLW\

'"HEW WR FDSLWDOL]DWLRQ O &RUSRUDWH
'HEW WR FDSLWDOL]DWLRQ O &RQVROLGDWHG

1RQ UHFRXUVH ERUURZLQJYVY DV D
SHUFHQWD RI WRWDO ERUURZLQJV

Y%
JH
J)L[HG UDWH GHEW H[SRVXUH RQ D
SURSRUWLRQDWH EDVLV

U

&RUSRUDWH ERUURZLQJV WHUP WR HDWWXULW\

1RQ UHFRXUVH ERUURZLQJVY RQ D
SURSRUWLRQDWH EDVLV

$YHUDJH GHEW WHUP WR PDWXULWNDUV
$YHUDJH LOQWHUHVW UDWH

4,0 WKH ODVW WZHOYH PRQWKV ZI
PLOORRQ RQ D SHU 8QL
UHSUHVHQWLQJ D LQFUHDVH IURP

4a'LVWULEXWLRQSHRI /3 XQLWQQXDOL]
UHSUHVHQWYV RQFRMIDWH IURP WKH S|

a0DLQWDLQHG RXU EHVW LQ FODVV E
ELC RI DYDLODEOH OLTXLGLW\ DQ

<HDpUY VRXUFHV RI FDSLWDO LQFOXGLQJ D
UHF\FOLQJ DQG XSILQDQFLQJ RSSRU
QHDU WHUP PDWXULWLHV DQG PLQLI
<HDUV  UDWHYV
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23(5%7,216 /,48,",7< $1' &$3,7%/ 5(6285&(6

a 'HOLYHUHG VWURQJ UHVXOWY GXULQJ WKH TXDL

4 'H FRQWLQXH WR H[HFXWH RQ RXU DVVHW UHF\F
UHDFKLQJ DJUHHPHQWYV YWHRQNUDWLRVYVMHSSUR[LPD\

JOREDO IOHHW ZLWK HPEHGGHG JURZWK GLYH PLOOLRQ OHW WR %URRNILHOG 5HQHZDEOH D
WHFKQRORJLHV

4 BWUHQJWKHQHG RXU SRVLWLRQ DV WKH JORED( O &RPSOHWHG WKH ,32 Rl RQH RI RXU ,QGLDQ R

ODUJHVW EX\HUV RI SRZHU GHOLYHULQJ GLIIHUH SODWIRUPY VHOOLQJ DSSUR[LPDWHO\ KDOIl RX
DSSUR[LPDWRODOIBRQ PLOOLRQ QHW WR %URRNI

O $(YDQFHG FRPPHUFLDO LQLWLDWLYHV FRC( S e & c b W AT ane RO RE
DGYDQFHG VWDJH SURMHBEWMY GXULQJ WKH Q a Q

a:HFRQWLQXH WR SURJUHVV NH\ ZRUNVWUHDPV 2z
*RYHUQPHQW WR DGYDQFH WKH GHYHORSPHQW F

IRFXVLQJ RQ GHOLYHULQJ ORQJ OHDG '\
"HVWLQJKRXVHxV SURSULHWDU\ $3 WHFKQROR

8 6

SODWIRUPxV ORQJ WHUP JURZWK WUDMHFWRU\

O &0ORVHG WKH VDOH RI D LOWHUHVW LQ D
K\GUR DVVHWYV LQ WKH 8 6 DQ 0: SRUWIROLR
WKH 8 6 DQG D 0: SRUWIROLR RI RSHUDWLQ
JHQHUDWLQJ SURFHHGV RI DSSUR[LPDWHO\ F
%URRNILHOG 5HQHZDEOH

*52:7+ $1' '(9(/230(17 O 5HDFKHG DJUHHPHQWY WR VHOO D a 0: SRUW

VRODU DVVHWV LQ WKH 8 6 WKURXJK WKH OD

0 0
a :H FRQWLQXH WR H[HFXWH RQ RXU JURZWK SULRULWS \y\g: \b\% H8 4 é‘ ig\(Q{;DQNL(’Q%VYI-
XS WR ELOOLRQ a PLOOLRQ QHW WR %URRNI

IXUWKHU HQKDQFLQJ RXU EXVLQHVYV

WKH 8 6 7KHVH
JHQHUDWH SURFHHGV RI DBISCDJ(BHLRR)[PW(BI@@HW W R
%URRNILHOG 5HOHZDEOH

O 7RJHWKHU ZLWK /D &DLVVH ZH DQQRXQFHG DQ DJUHHPHQW WR DFTXLUH

%»RUDOH[ D OHDGLQJ &DQDGLDQ SXEOLFO3 O VARhGy IUFHKHH WIRE QW URRIMK HQ RXU EHVW LQ FOD
SODWIRUP ZLWK DSSUR[LPDWHO\ 0: RI RUSWBWLQY HYVQP KM HUDGH FUHGLW UDWLQJ ZKLC
FRQVWUXFWLRQ ZLQG VRODU K\GUR DQG EBWRMHSLWDWVHMWRDIGQY HDUNHILGIGIHUHQWLDWRU IRU
DFURVV &DQDGD )UDQFH WKH 8 6 DQG WKH 8 . DV ZHOO DV DQ

a 0: GHYHORSPHQW SLSHOLQH O 2XU ILQDQFLDO SRVLWLRQ UHPDLEMNOBWRO®QIODI
OLTXLGLW\ SURYLGLQJ VXEVWDQWLDO IOH[LEL

&RPPLVVLRQHG DS 0: RI QHZ XWLOLW\ VFROSIRUWXQLWLHYV

VRODU ZLQG DQG EDWWHU\ VWRUDJH SURMHFWY GXULQJ WKH TXDUWHU DQG

FROQWLQXH WR H[SHFW WR GHOLYHU a 0:OR'X QHZJ SWRN HIVRVMRRHMUDZYDQWDJH RI IDYRUDEO|

\HDU VWDUWLQJ LQ DQG LVVXHG & PLOOLRQ RI \HDU QRWHV DW

VWURQJ LOQYHVWRU GHPDQG DQG SULFHG DW Wk
KDYH HYHU DFKLHYHG

O :H ODXQFKHG RXU %(3& DW WKH PDUNHW HTXLYV
WKH TXDUWHU LVVXLQJa PLOOLRQ %(3& VKDU
QXPEHU RI % (3 XQLWV (PHDOOLRRQRILWHDOL]HG FI
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6XSSOHPHQWDO ,QIRUPDWLRQ 3UHVHQWDWLRQ

$V RXU EXVLQHVV HYROYHV ZH FRQWLQXRXVO\ HYDOXDWH RXU VXSSOHPHQWDO G
EXVLQHVV LQ WKH PRVW WUDQVSDUHQW FRQFLVH DQG VLPSOHVW PDQQHU SRVVL

$FFRUGLQJO\ VWDUWLQJ ZLWK RXU 4 VXSSOHPHQWDO SUHVHQWDWLRQ ZH PLC

a

$GGHG DQ RYHUYLHZ RI RXU EXVLQHVV LQFOXGLQJ D FRQFLVH GHVFULSWLRQ
JURZWK DQG VHHNV WR DFKLHYH RXU ORQJ WHUP ILQDQFLDO WDUJHWV WR DV
EXVLQHVY DQG KRZ ZH FUHDWH YDOXH

(QKDQFHG VHIJPHQW OHYHO GLVFORVXUH ZLWK JUHDWHU GHWDLO RQ KRZ HDFK
VHIPHQW UHSRUWLQJ WR DOLJQ ZLWK KRZ ZH REVHUYH LQYHVWRUV YDOXH WKH

(QKDQFHG YLVLELOLW\ LQWR RXU GHYHORSPHQW SLSHOLQH LQFOXGLQJ H[SH!
H[SHFWHG SURMHFW FRPPLVVLRQLQJ E\ JHRJUDSKLF UHJLRQ WR SURYLGH DGG

,QFOXGHG KLVWRULFDO DQQXDO FDSLWDO UHF\FOLQJ LQIRUPDWLRQ DQG ))2 ST
WKHVH PHDVXUHV SDUWLFXODUO\ DV RXU FDSLWDO UHF\FOLQJ SURJUDP FRQW.L

$GGHG UHVXOWY IRU WKH ODVW WZHOYH PRQWKY SHULRG LQFOXGLQJ FRPSDU
SDVW \HDU IRU LQYHVWRUYV

dSsCc)4 E @ SK



URRNILHOG 5SHQHZDEOH

‘H DUH RQH RI WKH ODUJHVW SXEOLFO\ OLVWHG UHQHZDEOH SRZHU DQG VXVWDLC

‘H RZQ DQG RSHUDWH D GLYHU¥LRIHBD $XKWWIROHRHRDEOH DVVHWY VSDQQLQJ K\
QXFOHDU VHUYLFHV GLVWULEXWHG JHQHUDWLRQ B®GHRWKBHWN WM RE QRYBBIH W R
DGYDQFHG VWDJH GHYHORSPHQW SLSHOLQH RI RYHU

‘H DOORFDWH WKH IUHH FDVK IORZV ZH JHQHUDWH DQG WKH FDSLWDO ZH UDLVH
DUH IRFXVHG RQ GWEBLYBQIOXDOL]HG UHWXUQV WR XQLWKROGHUV :H DLP WR |
RUJDQLFDOO\ DQG WKURXJK DFFUHWLYH JURZWXQW KRDW ZA410/QVUYRK WD RID WRHEW X 2L\
HDFK \HDU

))2 UHSUHVHQWYVY WKH FDVK IORZV Rl %YURRNILHOG 5HQHZDEOH WKDW DUH DYDL
SHUIRUPDQFH PHWULF ))2 LV FRPSULVHG RI RXU SURSRUWLRQDWH VKDUH RI RS
GLVWULEXWHG JHQHUDWLRQ DQG VXVWDLQDEOH VROXWLRQV EXVLQHVVHV W DO
WKDW DUH QRQ FRUH DV GLYHVWLQJ RI WKHVH DVVHWV RIWHQ JHQHUDWHYV VWUR
JURZWK DQG LV D UHFXUULQJ QRUPDO FRXUVH DFWLYLW\ IRU RXU EXVLQHVV WRC

‘H FUHDWH YDOXH IRU RXU XQLWKROGHUV LQ WZR ZD\V )LUVW ZH OHYHUDJH R
HISHUWLVH WR LQFUHDVH WKH FDVK IORZ DQG YDOXH RI RXU EXVLQHVV ZKLF
XQLWKROGHUV 6HFRQG ZH UDLVH DGGLWLRQDO FDSLWDO YLD DVVHW UHF\FOLQ
WKHLU FDVK IORZV DQG FDSLWDO PDUNHW LVVXDQFHV WR GHSOR\ LQWR DFFUHW
WKH FDVK IORZ DQG YDOXH RI %URRNILHOG 5HQHZDEOH RQ D SHU XQLW EDVLV RY

7KH YDOXH RI %URRNILHOG 5HQHZDEOH LV JHQHUDOO\ PHDVXUHG RQ D VXP RI
DQDO\WVLV WR HDFK RI RXU EXVLQHVVHYV

dSsCc)4 E @ SK



2XU B XVLQHVV

'H DUH D JOREDO OHDGHU LQLGWHDU B RQHLG DRASLHREDQMZU_FVIK

|

ZEHW R DFQE3 M [FESWW UGMIL V H

727%/ 32:(5 $1' 6867%$,135%/( 0(*$:$776 2) 727%$/ 23(5%$7,1*
62/87,216 $66(76 &$3%&,7<

SRZHU JHQHUDWLQJ ID&LGIRYHUVPDUNHWRXQWULHV

5HIHU WR HQGQRWHYV RQ SDJH dSsSC)4 E @ SK



2XU 2SHUDWLRQV

7KH WDEOH EHORZ RXWOLQHV RXU UHQHZDEOH SRZHU SRUWIROLR DV DW ODUFK

5LYHU &DSDFLW\/7$ G6WRUDJH &DS

$V DW ODUFK 6\VWHPV )DFLOLWLHVO: * K * K
+\GURHOHFWULF

1RUWK $PHULFD

8QLWHG 6WDWHYV

&DQDGD

&RORPELD

%UD]LO o
LQG

1RUWK $PHULFD o) o
(XURSH o o)
%UD]LO o) o
$VLD 3DFLILF o 0o

o o

8WLOLW\ VFDOH VRODU o] o

'LVWULEXWHG HQHUJ\ VWRUDJH
7TRWDO 5SHQHZDEOH 3RZHU 3RUWIROLR

dSsCc)4 E @ SK
5HIHU WR HQGQRWHV RQ SDJH



'LYHUVLILHG VWDEOH DQG LQIODWLRQ OLQNHC

'HLIKWHGHWIRORSHG DQG NWRWW P D@/ WH VEORBHYVWHRWZDEOH WHFKC
FOHDQ HQHUJ\ VROXWLRQYV

B2 RlI JHQHUDWLRQ RQ D SURSRUWLRQDWH EDVLV LNDARRQWUDFW
RI UHYHQXHV DUH LQGH[HG WR LQIODWLRQ

Rl ))2 IURP FOHDQ SRZHU JHQHUDWLRQ GHULYHG IURP ORZ FR
RI ))2 IURP GHYHORSHG PDUNHWYV

))2 E\ 7THFKQROR J\ ))2 E\ 5HIJLRQ
SURSRUWLRQDWH EDVLYV SURSRUWLRQDWH EDVLV

JLIXUHV EDVHG RQ ))2 IRU WKH ODVW WZHOYH PRQWKY SURSRUWLRQDWH WR %URRNILHOG 5HQHZDEOH DGMXWWEX WRIOSRRQJ WHUP



6WURQJ 7UDFN SHFRUG RI *URZWK

2YHU WKH sSsDivowWwZW¥W KDYH FRQVLVWHQWO\ GHOLYHUHG ))2 JURZWK G

2XU GXUDEOH FDVK IORZ JURZWK KDV XQGHUSLQQHG VXVWDLQHG C
SURJUHVV WR ORZHU RXU SD\RXW UDWLR

|
))2 SHU 8QLW
8$*5 ‘ |

'LVWULEXWLRQV
SHU 8QL &$*5

dSSC)4 E @ SK H

5HIHU WR HQGQRWHYV RQ SDJH



'LVWULEXWLRQ 3D\RXW 5DWLR

2XU ))2 SD\RXW UDWLR IRHFMREHHDU HNGHG

‘H FRQWLQXH WR EHQHILW IURP DQ LQYHVWPHQW JUDGH EDODQFH VKHHW U
PXOWLSOH IXQGLQJ OHYHUV DQG D JURZWK VWUDWHJI\ WKDW DOORZV XV W
FRPELQHG ZLWK RXU FRQWUDFWHG LQIODWLRQ OLQNHG FDVK IORZV GHL
RSSRUWXQLWLHYV DQG 0 $ FDSDELOLWLHV DIIRUG XV WKH IOH[LELOLW\ WR
SDWLHQWO\ RYHU WKH PHGLXP WHUP

7KH IROORZLQJ WDEOH UHIOHFWYV RXU ))2 SD\RXW UDWLR VLQFH ZLWK
GLVFORVHG E\ RXU EXVLQHVV

0,//,216 (;&(37 $6 127("

1RUPDOL]JHG ))2
'LVWULEXWLRQV

))2 SD\RXW UDWLR

dSSC)4 E @ SK 1}
5HIHU WR HQGQRWHYV RQ SDJH



2SHUDWLQJ 6HIJPHQWV



J)LOQDQFLDO 5H V XTKW VOHRRQUWW K H QI5 WK

YRU HDFK RSHUDWLQJ VHJPHQW WKLV 6XSSOHPHQWDO ,QBURIRVMRIFKRIMVIOR.IQ K ¥ VX O RVR/!
GHPRQVWUDWH WKH LPSDFW RI NH\ YDOXH GULYHUV Rl HDFK RSHUDWLQJ VHIJPHQW RQ WK}

*: K 0,//,216
5HQHZDEOH $FWoXDQHZDEOH /7% YXQGV )URP
*HQHUDWLRQ *HQHUDWLRQ B5HYHQXHV $GMXVWHG (%,7'SHUDWLRQV
+\GURHOHFWULF
LQG
S8WLOLW\ VFDOH VRODU
'LVWULEXWHG HQHUJ\ VWRUDJH
6XVWDLQDEOH VROXWLRQV o o o
&RUSRUDWH o o o o o o

7TRWDO

1RQ ,)56 PHDVXUHV )RU UHFRQFLOLDWLRQV WR WKH PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH VHH US5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVX

dsSsC)4 E @ SK }e



JLOQDQFLDO 5HVXOWYV IRU WKH DDHUFKH ORQWKYV

JRU HDFK RSHUDWLQJ VHIJPHQW WKLV 6XSSOHPHQWDO ,Q BRURSRVMRIFKENWHORIQ H YA V% O R/R/T
GHPRQVWUDWH WKH LPSDFW RI NH\ YDOXH GULYHUV RI HDFK RSHUDWLQJ VHIPHQW RQ WKI

* K 0,/1,216
5HQHZDEOH $FWoHOIQHZDEOH /7% YXQGV )URP
*HQHUDWLRQ *HQHUDWLRQ B5HYHQXHV $GMXVWHG (%,7'SHUDWLRQV

+\GURHOHFWULF
LQG
8WLOLW\ VFDOH VRODU
'LVWULEXWHG HQHUJ\ VWRUDJH
6XVWDLQDEOH VROXWLRQV o o o
&RUSRUDWH o o o o o o

7TRWDO

1RQ ,)56 PHDVXUHV )RU UHFRQFLOLDWLRQV WR WKH PRVW GLUHFWO\ FRPSDUDEOH ILQDQFLDO GDWD VHH U5HFRQFLOLDWLRQ RI 1RQ ,)56 OF

dSsCc)4 E @ SK 1€



+\GURHOHFWULF 2SHUDWLRQV

6HIJPHQW 2YHUYLHZ

7KH IROORZLQJ WDEOH SUHVHQWY RXUVEBUBGRUWZIRQDKNY H RIH

ae *> RI RSHUDWLQJ FDSDFLW\ DFURVVOOBRBEKVK DQG 6RXWK

$PHULFD
a*HQHUDWHYVY EDVHORDG GLVSDWFKDEOH
UHOLDELOLW\

A5REXVW VWRUDJH FDSDELOLWLHV HQDEHPHICNAVWHE EDebortod—

DFURVV VHDVRQV DQG PDUNHW F\FOHYV

SRZHU WKDW HQKDQFH¥YKUHH0ORQWKY (QGHZHOYH ORQWKYV (Q

a3HUSHWXDO DVVHW FODVV ZLWK PLQLPD@HGHUMEDWLRQ
a*HQHUDWHV PXOWLSOH UHYHQXH VWUHDPV IRU RXU EXVLQHVV JLYHQ

WKH LOKHUHQW FKDUDFWHULVWLFV RI W%W

2EMHFWLYHYV

a*URZ $GMXVWHG (%,7'$ YLD LQIODWLRQ

RRPH

'LUHFW RSHUDWLQJ FRVWYV

$GMXVWHG (%, 7$
HG FDVK

L
RSWLPL]DWLRQ RI RSHUDWLRQV DQG|ﬂ%@%N %&’ﬁWHQHHHUFLDo

LQLWLDWLYHV

a&U\WWDOOL]JH YDOXH WKURXJK RSSRUWX

a'LYHVW RI QRQ FRUH RSHUDWLQJ DVVHW
a5HGHSOR\ FDSLWDO LQWR DFFUHWLYH
VHIPHQWY RI RXU EXVLQHVYV

SBURSRUWLRQDWH 5HVXOWY E\ *HRJUDSK\

7TKUHH PRQWKY HQGHG ODUFK

$FWXDO *HQH UDW IUDQ H
* K 0

5
SHU 0:K

1RUWK $PHULFD
%UD]LO
&RORPELD
7RWDO

5HIHU WR HQGQRWHYV RQ SDJH

&XUUHQW LQFRPH WD[HV

X 5 W 2 R E QYo
RSSRUWXQLWLHV DFURVV DOO
*HQHUDWLRQ *:K O /7%
*HQHUDWLRQ *:K O DFWXDO
$YHUDJH UHYHQXH SHU 0:K

),1$1&,$/ 5(68/76
a $GMXVWHG (%,7'$ DQG ))2 DFURVV RXU K\GURHCPHEWDQG

HYHQXH PLO UHVSHFWLYHO\PNXB DC PLO UHVSHFWLYHO\ LQ W

$GMXVWHG (%,7'$ DQG ))2 EHQHILWHG IURP VWURQJ VDPF
&RORPELD VWURQHWI]SOLFULRE ERQWUDFWLQJ LQLWLDWLY!
RQ VDOH RI QRQ FRUH DVVHWYV LQ WKH 8 6 DQG RXU LQFUH
a 5HVXOWV ZHUH SDUWLDOO\ RIIVHW E\ ZHDNHU VDPH VWRUF
&RORPELD GXH WR KLJK V\VWHP ZLGH JHQHUDWLRQ OHYHC
XSILQDQFLQJ DFWLYLWLHY DFURVV WKH IOHHW RYHU WKH S

dsSsC)4 E @ SK }e



'LQG 2SHUDWLRQV

6HIPHQW 2YHUYLHZ 7KH IROORZLQJ WDEOH SUHVHQWYV WK KV ISWEREG® UMZHRMYDHN A RIDHK
da *: RI RQVKRUH RSHUDWLQJ FDSDFLWODUFKIRUWK $PHULFD

(XURSH B6RXWK $PHULFD DQG WKH $VLD 3DFLILF UHJLRQ DQG D

a *: DGYDQFHG VWDJH GHYHORSPHQW SLSHOLQH

a&RVW FRPSHWLWLYH DQG KLJKO\ FRPSOHPHQWDU\ JHQHUDW?._I??

UHH ORQWKV (QGH&HOYH ORQWKV (Q

WHFKQRORJ\ ZLWK ZLQG DPRQJVW WKHy QRZHYW &RYW IDVWHVW WR

PDUNHW VRXUFHV RI EXON QHZ EXLOG HOHFWULFLW\

a+LJKO\ VFDODEOH WHFKQRORJ\ WKDW FDQ EH GHSOR\HG LQ PRVW
UHJLRQV HQDEOLQJ FDSLWDO HIILFLHQ3M YHHGR@RVLRQ DFURVV KLJK

JURZWK PDUNHWYV

2WKHU LQFRPH

2EMHFWLYHYV L

UHFW RSHUDWLQJ FRVWYV

4,QFUHDVH FDVK JHQHUDWLRQ RI RSHUDWLQJ DVVHWYV YLD +to+tobDWHtRO
LQGH[HG FDVK IORZV RSWLPL]DWLRQSGMX\REBHGOWLROY DQG

H[HFXWLRQ RI FRPPHUFLDO LQLWLDWLYH&W

HUHV W H[SH

V H
a([HFXWH GHYHORSPHQW RI RXU SURMHFW SLSHOLQH Q% GLVFLSOLQHG
PDQQHU &XUUHQW LQFRPH WD[HV
a&U\WWDOOL]H YDOXH FUHDWLRQ WKURXJK RSSRUWXQLVWLEF GLYHVWPHQW

RI DVVHWV DQG DVVHW OHYHO XSILQDQPK®

JG{/V JURP 2SHUDWLRQV

*HQHUDWLRQ *:K O /7%
*HQHUDWLRQ *:K O DFWXDO

),1$1&,%$/ 5(68/76

a

5HIHU WR HQGQRWHYV RQ SDJH

))2 DW RXU ZLQG RSH U DRLICRIZMRUMDNPILO QLR Y KH SULRU \HDU
RI QHZO\ DFTXLUHG DQG FRPPLVVLRQHG IDFLOLWLHV LQF
VDPH VWRUH JHQHUDWLRQ JDLQV IURP WKH VDOH RI FHUW
GLVSRVLWLRQ RI DQ ,QGLDQ UHQHZDEOH RSHUDWLQJ DQG C
ORZHU FRQWULEXWLRQV GXH WR WKH VDOH RI ZLQG DVVHW

dSsCc)4 E @ SK 1,



SWLOLW\ 6FDOH 6RODU 2SHUDWLRQV

6HIJPHQW 2YHUYLHZ 7KH IROORZLQJ WDEOH SUHVHQWYV WK M SWEREB®& UMZLHRIQMCHN A RO
aa *: RI RSHUDWLQJ FDSDFLW\ SUHGRPLDWRXNO\ LQ 1RUWK
$PHULFD (XURSH %UD]JLO DQG WKH $VLD 3DFLILF UHJLRQ DQG D
a *: DGYDQFHG VWDJH GHYHORSPHQW SLSHOLQH
4&RVW FRPSHWLWLYH WHFKQRORJ\ ZLWK XWLOLW\ VFDOH VRobu SHEHQRPWKY (QCHEZHOVYH ORQWKV (G
WKH ORZHVW FRVW VRXUFHV RI EXON QHZoEXLd Ga®ElOH EWULF LW\
a)DVW WLPH WR PDUNHW ZLWK DFFHOHUDWHG EXLOG RXW WKDW GULYHV
UDSLG DQG HIILFLHQW FDSLWDO GHSOR\PHQW
a+LJKO\ VFDODEOH WHFKQRORJ\ WKDW FIE}YBHQGH SOR\HG LQ PRVW
UHJLRQV HQDEOLQJ FDSLWDO HIILFLHQW HISp \6LFRR [PFURVV KLJK
JURZWK PDUNHWYV

'LUHFW RSHUDWLQJ FRVWYV

2EMHFWLYHYV
a,QFUHDVH FDVK JHQHUDWLRQ RI RSHUDWGCMXBWYHPMY . YIH LQIODWLRQ
LQGH[HG FDVK IORZV RSWLPLIDWLRQ Bly RSHMP WKLYV P QG
H[HFXWLRQ Rl FRPPHUFLDO LQLWLDWLYHYV
A ([HFXWH GHYHORSPHQW RI RXU SURMHFW&XUSHRW 4 QERBHGWPHHYOLQOHG
PDQQHU
2&U\WWDOOL]JH YDOXH FUHDWLRQ WKURXJ%XQSgR)&\BQQZLWLDFW&ME}#
RI DVVHWV DQG DVVHW OHYHO XSILQDQFLQJV ]
*HQHUDWLRQ *:K O /7$
*HQHUDWLRQ *:K O DEWXDO

),1$1&,%/ 5(68/76

a4 ))2 DW RXU XWLOLW\ VFDOH VRDODOLIRMV XK@PHVOOIRW KH SULR
WKH EHQHILW RI QHZO\ DFTXLUHG DQG FRPPLVVLRQHG IDFI
DQG *HURQLPR 3RZHU WKH JDLQ RQ VDOH RI D 8 6 VRODU
VDOH RI DQ ,QGLDQ UHQHZDEOH RSHUDWLQJ DQG GHYHO
ZHDNHU VDPH VWRUH JHQHUDWLRQ GXULQJ WKH TXDUWHU

dSsCc)4 E @ SK Y
5HIHU WR HQGQRWHV RQ SDJH



'LVWULEXWHG (QHUJ\ O6WRUDJH 2SHUDWLRQV

6HIPHQW 2YHUYLHZ 7KH IROORZLQJ WDEOH SUHVHQWYV WK M KWHREE®R UNMZLHRGYCHV A RQK
aa *» RI RSHUDWLQJ FDSDFLW\ DFURVYV GDVAMKULEXWHG VRODU DQG

VWRUDJH SUHGRPLQDQWO\ LQ 1RUWK $PHULFD &KLQD DQG (XURSH

DQG D a&: bDGYDQFHG VWDJH GHYHORSPHQW SLSHOLQH 7KUHH ORQWKY (QGH®ZHOYH ORQWKV (Q
aa 0: RI VWUDWHILF K\GURHOHFWULF SXPSHG VWRUDJH

SURYLGLQJ D VFDOH SHUSHWXDO VWRWDJHe VROXW12RQ ZLWK PLOLPDO

GHJUDGDWLRQ GHOLYHULQJ GLVSDWFKDEOH SRZHU DQG JULG

UHOLDELOLW\ VHUYLFHV

a([SDQGLQJ EDWWHU\ HQHUJ\ VWRUDJH VRIOKMQARHY FDSDELOLWLHV DQG

RSHUDWLQJ IOHHW WKDW SURYLGHYV E@KHQ quERBHOLDELOLW\ DQG

VXSSRUWV KLIJKHU UHQHZDEOHV SHQHWUDWLRQ

'LUHFW RSHUDWLQJ FRVWYV

2EMHFWLYHV $GMXVWHG (%,7'$
4,QFUHDVH FDVK JHQHUDWLRQ RI RSHUDWLQJ DVVHWV YLD LQIODWLRQ

LQGH[HG FDVK IORZV RSWLPL]DWLRQ, QMHWHEHY WS RQWH DQG
H[HFXWLRQ RI FRPPHUFLDO LQLWLDWLYHMW QoW L'?FRPH WDIHV 6
a([HFXWH GHYHORSPHQW RI RXU SURMHFW SLSH HG

PDQQHU )XQGV )URP 2SHUDWLRQV
a&U\WWDOOL]H YDOXH FUHDWLRQ WKURXJK RSSRUWXQLVWLF GLYHVWPHQW

RI DVVHWY DQG DVVHW OHYHO XSILQDQF*LHQ}JDYUDWLRQ K O I7$

*HQHUDWLRQ *:K O DFWXDO

),1$1&,8/ 5(68/76

a4 ))2 DW RXU 'LVWULEXWHG HQHUJ\ DQ G VOWRLERIGVEK \EPXL\CLARLERAY K
SULRU \HDU DV WKH EHQHILW RI QHZO\ DFTXLUHG DQG
LQYHVWPHQW LQ 1HRHQ 2ZDV RIIVHW E\ WKH LPSDFW IUF
JHQHUDWLRQ SODWIRUP LQ WKH 8 6 WKDW UHGXFHG UHVX
VDOH RI RXU LQWHUHVW LQ D SXPSHG VWRUDJH EXVLQHVV |

dSsSC)4 E @ SK 1
5HIHU WR HQGQRWHV RQ SDJH



6XVWDLQDEOH 6ROXWLRQV 2SHUDWLRQYV

6HIPHQW 2YHUYLHZ 7KH IROORZLQJ WDEOH SUHVHQWYV WK AV ISWERG® UMZHRMYCHN A RN
7HFKQRORJLHV WKDW KHOS HQDEOH WKH OPWFIKUERQL]DWLRQ RI KDUG WR
DEDWH VHFWRUV DQG VXSSRUW WKH FLUFXODU HFRQRP\ VSDQQLQJ
LQYHVWPHQWY LQ SRZHU WUDQVIRUPDWLRQ DQG VXVWDLQDEOH7\|/<I?JOXWLR%/

LQFOXGLQJ HH ORQWKYV (QGHHOYH ORQWKYV (Q

0,//,216 (;&(37 $6 127("

a 1XFOHDU VHUYLFHV

a &DUERQ FDSWXUH

a 5HQHZDEOH QDWXUDO JDV

a H)XHOV SHYHQXH

a SHF\FOLQJ 2WKHU LQFRPH
SEMHEWLYHYV 'LUHFW RSHUDWLQJ FRVWYV

a*URZ FDVK IORZV E\ VFDOLQJ :HVWLQJKRIMH/ WHEHG YHUYLFHV

DQG PDLQWHQDQFH EXVLQHVV IRU H[LVWLQJ UHDFWRUV DV ZHOO DV

WKURXJK WKH FDSWXUH RI LQFUHPHQWRY BBOXWW [PKRYH exssruw

WKH GHYHORSPHQW RI QHZ UHDFWRUV gMIGURIOME [ H ¥ Wb Q WKRPMH V

(QHUJ\ 6\WWHPV EXVLQHVV GHOLYHULQJ XSVLGH UHWXUQV DUG

JURZWK WR RXU XQGHUZULWLQJ )XQGV )URP 2SHUDWLRQV

A*HQHUDWH VWDEOH UHWXUQV IURP VWUXFWXUHG ILQDQFLDO

LQYHVWPHQWY LQWR VXVWDLQDEOH VRARWLROV(GFHPKQRORILHV ZLWK

SRWHQWLDO WR FDSWXUH XSVLGH WKURXJIR PW\RKYUYKYWIPLR PR B W \YRBXMULLARQMRIVOWPQ B QVFRZW K H S UL

JURZWK LQ WKHVH EXVLQHVVHYV \HDU GULYHQ E\ FRQWLQXHG VWURQJ SHUIRUPDQFH DW :HV\
IXHO DQG PDLQWHQDQFH VHUYLFHY EXVLQHVV DQG KLJKHU
HQJLQHHULQJ DFWLYLWLHYV

dSsCc)4 E @ SK Yo
5HIHU WR HQGQRWHV RQ SDJH



&RUSRUDWH

JLQDQFLDO 5HVXOWYV 7KH IROORZLQJ WDEOH SUWYXNHNBOW WENGDOMW P RRDWRBM HQGHG

a *HQHUDO DQG DGPLQLVWUDWLYH FRVWYV ZHUH FRQVLVWHQW Z

\HDU LRGP bROWKY (QGH@HOYH 0RQWKV (G

0,/1,216 (;&(37 $6 127("

a :H SD\ %URRNILHOG $VVHW ODQDJHPHQW D D XDO EDVH
PDQDJHPHQW IHH RI PLOOLRQ DG MMAA Xboo\ IRU
LQIODWLRQ SOXV RI RXU PDUNHW, Y@w §Q§MM%FJR,QW\)/\NV
GHEW QHW RI FDVK DQG ILQDQFLDO DVVHWYV LQ HIF K D'Q 3H—Rt——
PDQDJHPHQW VHUYLFHV SURYLGHG WR WGMR\UNEQL(]%WLsRQ

4 J)LODQFLQJ FRVWV LQFOXGH LQWHUHVwW %P SBOINVEHRY VN ¥ bEE F RYAWY
RQ RXU FRPPLWWHG FUHGLW IDFLOLW\ Q@M R Wil &YWy HDUQHG RQ
FDVK EDODQFHV

3UHIHUUHG 'LVWULEXWLRQYV
a ,QWHUHVW H[SH®VB GIBRDV X WP L O OLQR @ K H

’SULRU \HDU GXH WR DGGLWLRQDO ILQ%%LI':L&%?V\IL—I!QQ PUII—WMO—L—&D"‘“—'

JURZWK DFWLYLWLHYV )XQGV )URP 2SHUDWLRQV

a 2WKHU LQFRPH LQFOXGHV LQWHUHVW DQG GLYLGHQG LQFRPH DV
ZHOO DV UHDOL]HG JDLQV RU ORVVHV HDUQHG RQ FRUSRUDWH
ILQDQFLDO DVVHWVY DQG UHDOL]HG JDLQV RU ORVVHV RQ FRUSRUDWH
LQLWLDWLYHYV

dSsCc)4 E @ SK -



$YDLODEOH /LTXLGLW\

‘H RSHUDWH ZLWK VXIILFLHQW OLTXLGLW\ WR HQDEOH XV WR IXQG RXU JURZWK LQLWLDWLYH
VXGGHQ DGYHUVH FKDQJHVY LQ HFRQRPLF FLUFXPVWDQFHV RU VKRUW WHUP IOXFWXDWLRQV I
RSHUDWLRQV RXU FUHGLW IDFLOLWLHVY XS ILQDQFLQJYV RQ QRQ UHFRXUVH ERUURZLQJV SL
VHFEXULWLHY DQG QRWHV WKURXJK SXEOLF PDUNHWY 7KH IROORZLQJ WDEOH VXPPDUL]HV RXL

ODUFK 'HFHPEHU

0,/1,216

%URRNILHOG 5 HQHZDEOH V VKDUH RI FDVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWY LQ PDUNHWDEOH VHFXULWLHYV
&RUSRUDWH FUHGLW IDFLOLWLHYV

$XWKRUL]JHG FUHGLW IDFLOLWLHYV

$XWKRUL]JHG OHWWHU RI FUHGLW IDFLOLWLHYV

,VVXHG OHWWHUV RI FUHGLW

$YDLODEOH SRUWLRQ RI FRUSRUDWH FUHGLW IDFLOLWLHV
$YDLODEOH SRUWLRQ RI VXEVLGLDU\ FUHGLW IDFLOLWLHY RQ D SURSRUWLRQDWH EDVLYV

$YDLODEOH JURXS ZLGH OLTXLGLW)\

dSsCc)4 E @ SK -



RUURZLQJV

‘H UHPDLQ IRFXVHG RQ UHILQDQFLQJ QHDU WHUP IDFLOLWLHY DQG PDLQWDLQLQJ D PDQDJHDE

6LQFH ZH KDYH JHQHEBDWOHESR QVIHWORR @ YHUDJH SHU \HDU RI SURFHHGV IURP XS ILQDQFI
JUDGH EDVLYV

7KH DYHUDJH GXUDWLRQ RI WKH GHEW DW ERWK RXD@GH}® DY GCGUKWEBEWLYHOOH VRODU EXVLC

7KH ORQJ WHUP VXVWDLQDEOH GHEW DPRUWL]DWLRQ RQ D VWUDLJKW OLQH EDVLV RI RXW®OZIRC
DQG PLOOURIQSHFWLYHO\

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU XQGLVFRXQWHG SULQFLSDO DQG VFKHGXOHG DPRUW|

0.//,216 5HVW RI 7KHUHDIWHU 7TRWDC
BULQFLSDO UHSD\PHQWYV

OHGLXP WHUP QRWHYV o o

+\EULG QRWHYV o o o o o

1RQ UHFRXUVH ERUURZLQJV
+\GURHOHFWULF
LQG
8WLOLW\ VFDOH VRODU
'LVWULEXWHG HQHUJ\ VWRUDJH
6XVWDLQDEOH VROXWLRQV o] ) 0 0

$PRUWL]DWLRQ

1RQ UHFRXUVH ERUURZLQJV
+\GURHOHFWULF
LQG
8WLOLW\ VFDOH VRODU
'LVWULEXWHG HQHUJ\ VWRUDJH
6XVWDLQDEOH VROXWLRQV

7TRWDO -

/HVV %URRNILHOG 5HQHZDEOH V VKDUH RI FDVK DQG FDVK HTXLYDOHQWYV
SURSRUWLRQDWH 1HW '"HEW

dSsCc)4 E @ SK .
5HIHU WR HQGQRWHV RQ SDJH



&§DSLWDOL]J]DWLRQ

$ NH\ HOHPHQW RI RXU ILQDQFLQJ VWUDWHJ\ LV WR UDLVH WKH PDMRULW\ RI RXU GHEW LQ V
RQ DQ LQYHVWPHQW JUDGH EDVLV ZLWK QR PDLQWHQDQFH FRYHQDQWY 6XEVWDQWLDOO\ DC
JUDGH DQG DSSUR[RPBWEW\LVY DW WKH SURMHFW OHYHO

7KH IROORZLQJ WDEOH VXPPDUL]JHVY RXU FDSLWDOL]DWLRQ WR DVVLVW XVHUV LQ XQGHUVWDQ

$6 $7

0,//,216 (;&(37 $6 127(’ ODUFK '"HEHPEHU
SDUWQHUVKLS XQLWYV RXWVWDQGLQJ HQG RI SHULRG
BULFH

SDUWQHUVKLS ODUNHW &DSLWDOL]DWLRQ

%(3& HIFKDQJHDEOH VKDUHVY DQG &0DVV $ H[FKDQJHDEOH VKDUHYV
ULFH

%(3& ODUNHW &DSLWDOL]DWLRQ

&RPELQHG ODUNHW &DSLWDOL]DWLRQ
SUHIHUUHG HTXLW\

BUHIHUUHG /3 HTXLW\

SHUSHWXDO VXERUGLQDWHG GHEW
SURSRUWLRQDWH QHW GHEW

(QWHUSULVH 9DOXH (9

/IRQJ WHUP FRUSRUDWH GHEW WR WRWDO FDSLWDOL]DWLRQ EDVHG RQ PDUNHW YDOXH
&RQVROLGDWHG GHEW WR WRWDO FDSLWDOL]DWLRQ EDVHG RQ PDUNHW YDOXH

,QFOXGHVPLO®URSHGHHPDEOH ([FKDQJHDEOH SDUW QHD\OIESGX'BLMQW HRIHWOLRQ PLOOLRQ
,QFOXGHV PLO®UR®Q(3& H[FKDQJHDEOH VKDBHUODRG PLORUIRED®DVYV $ H[FKDQJHDEOH \PLIDWH R Q
EDVHG RQ FDUU\LQJ YDOXH
EDVHG RQ FDUU\LQJ YDOXH

dsSsC)4 E @ SK ~



&DSLWDO 5HF\FOLQJ

&DSLWDO UHF\FOLQJ LV DQ LQWHJUDO SDUW RI RXU FDSLWDO GHSOR\PHQW VWUDWHJ\ H(
KLIKHU UHWXUQLQJ JURZWK RSSRUWXQLWLHYV

‘H KDYH D ORQJ DQG FRQVLVWHQW WUDFN UHFRUG RI H[HFXWLQJ DVVHW VDOHV DFURVV F
LQ DFWLYLW\ DOLJQHG ZLWK WKH H[SDQVLRQ Rl RXU GHYHORSPHQW SLSHOLQH DQG GHSC

2YHU WKH ObDVW \HDUV ZH KDYH FRPSOHWHG RYHU W BDSHAFWRROM QXKW @ JER DWKR.Q |
RYHU WKH QH[W ILYH \HDUYV

86 OLOOLRQV XQDXGLWHG 7TRWDO
3URFHHGY RQ VDOH

&DUU\LQJ YDOXH

*DLQV RQ VDOH

,QFOXGHV LQYHVWPHQWYV ZH RZQ RU KDYH DQ HFRQRPLF LQWHUHVW LQFOXGLQJ FRQVROLGDWHG VXEVLGLDULHV HTXLW\ DFFRXQWHG LQYHVWPHQWYV D\
(IFOXGHV WUDQVDFWLRQ FRVWYV

&DUU\LQJ YDOXH LV EDVHG RQ DFTXLVLWLRQ FRVW RU WRWDO FDSLWDO H[SHQGLWXUH OHVV DFFXPXODWHG GHSUHFLDWLRQ IRU ZLQG VRODU GLVWULE
DQG RWKHU SHUSHWXDO OLIH DVVHWYV

,QFOXGHV JDLQV UHFRJQL]JHG LQ RWKHU LQFRPH DQG GLUHFWO\ LQ HTXLW\

dSsCc)4 E @ SK -



'"HYHORSPHQW 3URILOH E\ 7THFKQRORJ\

‘H H[SHFW WR JHQHUDWaH DSSWRILRDWHO\Q QMXIRPLRXU )Y HFHQWO\ GHYHORSHG XQGHU FRC
DQG DGYDQFHG VWDJH GHYHORSPHQW DVVHWY RYHU WKH QH[W WKUHH \HDUV VSDQQLQJ

W UHDFKHG FRPPHUNFKDBERSWZD O

IDVW WZHOYH PRQWKYV

7KH IROORZLQJ WDEOH VXPPDRLQREHYV WKRI DVVHWYV WKD
PRQWKY UHVSHFWLYHO\ E\ WHFKQRORJ\
4

$QQXDOL

([SHEWHG

7THFKQRORJ\ &DSDFLW\1HW &DSDFLWLOOLR

$QQXDOL]HG
([SHFWHG ))2
OV &DSDFLW\1HW &DSDFLWALOOLRQYV

1HG
)2

'LQG

8WLOLW\ 6FDOH 6RODU
'LVWULEXWHG (QHUJ\
6WRUDJH

7TRWDO 5HQHZDEOH

7KH
WHFKQRORJ\

IROORZLQJ WDEOH VXPPDUL]JHV WKH H[SHFWHG FRPPLVVLRQLQJ VFKHGXOH RI

RXU UHQHZ

7THFKQRORJ\ SHVW RI

5H
$G D
6 WD

'LQG

8WLOLW\ 6FDOH 6RODU
'LVWULEXWHG (QHUJ\
6WRUDJH

7TRWDO O0:

7RWDO $QQXDOL]JHG ([SHFWHG ))2 QHW WR %(3

5HQHZDEOH 3RZHU
6XVWDLQDEOH 6ROXWLRQV

¢

7TRWDO PLOOLRQV

a a

$GYDQFHG VWDJH GHYHORSPHQW LQFOXGHV SURMHFWYV ZKHUH ZH KDYH VHFXUHG RU DJUHHG WR VHFXUH WKH PDMRULW\ Rl WKH DFUHDJH QHHGHG WR FR

JULG FRQQHFWLRQ DSSOLFDWLRQV WR WKH UHOHYDQW DXWKRULWLHYV RU REWDLQHG SUHOLPLQDU\ JULG FRQQHFWLRQ
,QFOXGLQJ ODWHULDO UHF\FOLQJ &&6 51* H)XHOV DQG RWKHU

dSsCc)4 E @ SK



'"HYHORSPHQW 3URILOH E\ 5HJLRQ

7KH IROORZLQJ WDEOH VXPPDQIGHVOWIRH DVVHWY WKDW UHDFKHG FRPPHUFLDO RSHUDWLRQV

UHVSHFWLYHO\ DFURVVY RXU GLYHUVH JOREDO SRUWIROLR

4 /IDVW WZHOY

H PRQWKYV

$QQXDOL|JHG $QQXDOL]
([SHFWHG]|))2 (ISHFWHG )
5HJLRQ &DSDFLW\1HW &DSDFLWWLOOLR|QV &DSDFLW\1HW &DSDFLWLOOLRQV

1RUWK $PHULFD
(XURSH

6RXWK $PHULFD )
$VLD 3DFLILF
0: 0: 0: 0:
7KH IROORZLQJ WDEOH VXPPDUL]J]HV WKH H[SHFWHG FRPPLVVLRQLQJ VFKHGXOH RI RXU UHQH:
SRUWIROLR
5SHPDLQILQJ
$GYDQFHMRWDO $GYDQFH
5HJLRQ 5HVW RI 6WDJH|[ 6WDJH 3LSHOLQH

5HQHZDEOH 3RZHU

1RUWK $PHULFD
(XURSH

6RXWK $PHULFD
$VLD 3DFLILF

7TRWDO O:

7RWDO $QQXDOL]JHG ([SHFWHG ))2 QHW WR %(3 a

a

$GYDQFHG VWDJH GHYHORSPHQW LQFOXGHV SURMHFWV ZKHUH ZH KDYH VHFXUHG RU DJUHHG WR VHFXUH WKH PDMRULW\ Rl WKH DFUHDJH QHHGHG WR FRC

JULG FRQQHFWLRQ DSSOLFDWLRQV WR WKH UHOHYDQW DXWKRULWLHV RU REWDLQHG SUHOLPLQDU\ JULG FRQQHFWLRQ

dSsCc)4 E @ SK



&SROQOWUDFW 3URILOH

7KH IROORZLQJ WDEOH VHWV RXW RXU SRZHU FRQWUDFWY RYHU WKH QH[W ILYH \HDUV IRU J|
$VLD 3DFLILF RQ D SURSRUWLRQDWH EDVLV DVVXPLQJ ORQJ WHUP DYHUDJH JHQHUDWLRQ
ZKHUH ZH ZRXOG H[SHFW WKH HQHUJ\ DVVRFLDWHG ZLWK PDWXULQJ FRQWUDFWYVY WR EH UH F
SRZHU PDUNHWY ,Q WKHVH FRXQWULHY ZH FXUUHQWO\ KDODYHGD RR-OVMSUBBPMPWMBOSURILWKHRO RQJ
ZH ZRXOG H[SHFW WR PDLQWDLQ WKLV JRLQJ IRUZDUG

*>*K H[FHSW DV QRWHG S5HVW RI
&RQWUDFWHG

+\GURHOHFWULF

LQG

8WLOLW\ VFDOH VRODU

'LVWULEXWHG HQHUJ\ VWRUDJH
6XVWDLQDEOH VROXWLRQV

8QFRQWUDFWHG

/RQJ WHUP DYHUDJH RQ D SURSRUWLRQDWH EDVLV

1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO ORQJ WHUP DYHUDJH

&RQWUDFWHG JHQHUDWLRQ DV D RI WRWDO JHQHUDWLRQ

RQ D SURSRUWLRQDWH EDVLYV
B3ULFH SHU 0:K O WRWDO JHQHUDWLRQ RQ D
SURSRUWLRQDWH EDVLYV
,QFOXGHV JHQHUIKWIRRIQ MIQG *:K IRU VHFEXUHG XQGHU ILQDQFLDO FRQWUDFWYV
"HLIJIKWHG DYHUDJH UHPDLQLQJ SRZHU FRQWUDFW GXU(@WQR@L/ﬂR’@[@RVXUH IURP RXU SRZHU FRQWUDFWYV
SURSRUWLRQDWH EDVLV
&RPPHUFLDO DQG LQGXVWULDO XVHUV
I1RUWK $PHULFD \HDUV
B3RZHU DXWKRULWLHYV
(XURSH \HDUV
'LVWULEXWLRQ FRPSDQLHYV
%UD]LO \HDUV
%QURRNILHOG
&RORPELD \HDUV
2WKHU \HDUV

dSsCc)4 E @ SK ~f
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6HIJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLRQ
7KUHH ORQWKYUDQBK G

7KH IROORZLQJ WDEOH UHIOHFWYV $GMXVWHG (%,7'$ DQG ))2 DQG S UWRKURAHQWKNFRRQEHGLDWLRQ WR ,)56 Il

$SWWULEXWDEOH WR 8QLWKROGHUV

&RQWULEXMWNWQLEXWDEOH WR
"LVWULEXWHG IURP HTXLQRQ FRQWUROOLQJ
81$8",7(" 8WLOLW\ VFD@HUJI\ 6XVWDLQDEOH DFFRXQWH@WHUHVWW\WQBU ,)56
0,//,216 +\GURHOHFWULREQG VRODU VWRUDJHVROXWLR@RUSRUDWH/RWDQQYHVWPHQWY RWKHU JLQDQFLDO
SHYHQXHV o)
2WKHU LQFRPH
"LUHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ ) i ) i ) i 3
DFFRXQWHG LQYHVWPHQWYV [e) ¢] [e] e] o] ¢] [e] o]
$GMXVWHG (%,7'$ o]
ODQDJHPHQW VHUYLFH FRVWYV o] (¢] o] o] o] o o]
L, QWHUHVW H[SHQVH
&XUUHQW LQFRPH WD[HV o o
"'LVWULEXWLRQV DWWULEXWDEOH WR
3UHIHUUHG OLPLWHG SDUWQHUV HTXLW\ 6] ) o) o ) o
BUHIHUUHG HTXLW\ le) o] le) le] o le] o]
3HUSHWXDO VXERUGLQDWHG QRWH\O o] le) le] o le] o
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP i ) i ) i 3
HTXLW\ DFFRXQWHG LQYHVWPHQW& o] le) le] o le] le] o
6KDUH Rl )XQGV )URP 2SHUDWLRQV
DWWULEXWDEOH WR QRQ FRQWUROQOLQJ ) ) ) i ) ) )
LQWHUHVWYV l¢) o le) le] o le] o o
YXQGV J)URP 2SHUDWLRQV ) o

'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV
JDLQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\

2WKHU

6KDUH RI ORVVHV IURP HTXLW\ DFFRXQWHG
LQYHVWPHQWYV

1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV
W LQFRPH

ORVV DWWULEXWDEOH WR
\Y

dSsCc)4 E @ SK i
5HIHU WR HQGQRWHY RQ SDJH



6HIJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLRQ
7KUHH ORQWKYUDQBK G

7KH IROORZLQJ WDEOH UHIOHFWYVY $GMXVWHG (%,7'$ DQG ))2 DQG S UWRKUBBRHQWKNFR@EHGLDWLRQ WR ,)56 Il

$SWWULEXWDEOH WR 8QLWKROGHUV

&RQWULEXSWRQ@LEXWDEOH WR
"LVWULEXWHG IURP HTXL®RQ FRQWUROOLQJ

81$8",7(" 8WLOL W\VHwHﬂJ\GXVWDLQDEOH DFFRXQWHRQWHUHVWWWQBU ,)56
0,//,216 +\GURHOHFWULRQG VRODU VWRUDJHVROXWLR@RUSRUDWHRWDOLQYHVWPHQWWWKHU JLQDQFLDO
SHYHQXHV o)
2WKHU LQFRPH
"LUHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ 3 i ) i ) )

DFFRXQWHG LQYHVWPHQWYV ) o] ] ¢] ) ¢] ¢]
$GMXVWHG (%,7'$ o)
ODQDJHPHQW VHUYLFH FRVWYV o] o] o] ¢] o] o] o
, QWHUHVW H[SHQVH
&XUUHQW LQFRPH WD[HV
'LVWULEXWLRQV DWWULEXWDEOH WR

3UHIHUUHG OLPLWHG SDUWQHUV HTXLW\ 6] ) o) o) e) )
BUHIHUUHG HTXLW\ le] o] le) le] o) o] le)
3HUSHWXDO VXERUGLQDWHG QRWHW o] o) l¢] o) o] le)

6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP | i ) i ) )

HTXLW\ DFFRXQWHG LQYHVWPHQWY o] o) l¢] o) le] l¢]
6KDUH RI )XQGV )URP 2SHUDWLR QV ) ) ) ) ) i
DWWULEXWDEOH WR QRQ FRQWUROGOLQJ LQWHUHVWV O le] le) le) le] o

YXQGV )URP 2SHUDWLRQV o] )

'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV
JDLQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\

2WKHU

6KDUH RI ORVVHV IURP HTXLW\ DFFRXQWHG
LQYHVWPHQWYV

1HW ORVVHV DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV

1HW LQFRPH

ORVV DWWULEXWDEOH WR
\Y

dSsC)4 E @ SK .
5HIHU WR HQGQRWHY RQ SDJH



6HIJPHQW 5HFRQFLOLDWLRQ RQ D 3URSRUWLRQ
7ZHOYH ORQWKODUFEHG

7KH IROORZLQJ WDEOH UHIOHFWY $GMXVWHG (%,7'$ DQG ))2 DQG SURYLGHV UHRRKFLOLDWLRQ WR ILQDQ

$SWWULEXWDEOH WR 8QLWKROGHUV

&RQWULEXMWNWQLEXWDEOH WR
"LVWULEXWHG IURP HTXLQ\RQ FRQWUROOLQJ
81$8",7(" 8WLOLW\ VFD@HUJI\ 6XVWDLQDEOH DFFRXQWH@®WHUHVWYV DQG
0,//,216 +\GURHOHFWULREQG VRODU VWRUDJHVROXWLR@RUSRUDWH/RWDQQYHVWPHQWY RWKHU 7RWDO
SHYHQXHV o)
2WKHU LQFRPH
"LUHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\ ) i ) i ) i
DFFRXQWHG LQYHVWPHQWYV [e) ¢] [e] e] o] ¢] [e]
$GMXVWHG (%,7'$ o]
ODQDJHPHQW VHUYLFH FRVWYV o] (¢] o] o] o] o o]
L, QWHUHVW H[SHQVH
&XUUHQW LQFRPH WD[HV
"'LVWULEXWLRQV DWWULEXWDEOH WR
3UHIHUUHG OLPLWHG SDUWQHUV HTXLW\ 6] ) o) o ) o
BUHIHUUHG HTXLW\ le) o] le) le] o le] o]
3HUSHWXDO VXERUGLQDWHG QRWH\O o] le) le] o le] o
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP i ) i ) i
HTXLW\ DFFRXQWHG LQYHVWPHQW& o] le) le] o le] le]
6KDUH Rl )XQGV )URP 2SHUDWLRQV
DWWULEXWDEOH WR QRQ FRQWUROQOLQJ ) ) ) i ) ) )
LQWHUHVWYV l¢) o le) le] o le] o o
YXQGV J)URP 2SHUDWLRQV ) o

'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV
JDLQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\

2WKHU

6KDUH RI ORVVHV IURP HTXLW\ DFFRXQWHG
LQYHVWPHQWYV

1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV
W LQFRPH

ORVV DWWULEXWDEOH WR
\Y

dSsC)4 E @ SK 1
5HIHU WR HQGQRWHY RQ SDJH



6HIJPHQW S5HFRQFLOLDWLRQ RQ D 3URSRUWLRQ
7ZHOYH ORQWKWDUFKHG

7KH IROORZLQJ WDEOH UHIOHFWY $GMXVWHG (%,7'$ DQG ))2 DQG SURYLGHV UHRRKFLOLDWLRQ WR ILQDQ

$SWWULEXWDEOH WR 8QLWKROGHUV

&RQWULEXSYWRQ@LEXWDEOH WR
'LVWULEXWHG IURP HTXL®/RQ FRQWUROOLQJ
81$8',7( SWLOLW\ VAD@HHUJ\ 6XVWDLQDEOH DFFRXQWHQWHUHVWY DQG
0,//,216 +\GURHOHFWULREQG VRODU VWRUDJHVROXWLR@RUSRUDWHRWDOLQYHVWPHQWWWKHU 7TRWDO
5HYHQXHV 5

2WKHU LQFRPH
'LUHFW RSHUDWLQJ FRVWYV
6KDUH RI $GMXVWHG (%,7'$ IURP HTXLW\

DFFRXQWHG LQYHVWPHQWYV 0o o] ¢} ¢} o] ¢} ]
$GMXVWHG (%,7'$ o]
ODQDJHPHQW VHUYLFH FRVWYV o] (¢] o] o] o] o o]

,QWHUHVW H[SHQVH
&XUUHQW LQFRPH WDI[HV
'LVWULEXWLRQV DWWULEXWDEOH WR

3UHIHUUHG OLPLWHG SDUWQHUV HTXLW\ 6] ) o) o ) o
BUHIHUUHG HTXLW\ le) o] le) le] o le] o]
3HUSHWXDO VXERUGLQDWHG QRWH\O o] le) le] o le] o
6KDUH RI LQWHUHVW DQG FDVK WD[HV IURP i ) i ) i
HTXLW\ DFFRXQWHG LQYHVWPHQW& o] le) le] o le] le]
6KDUH Rl )XQGV )URP 2SHUDWLRQV
DWWULEXWDEOH WR QRQ FRQWUROQOLQJ ) ) ) i ) ) )
LQWHUHVWYV l¢) o le) le] o le] o o
YXQGV J)URP 2SHUDWLRQV ) o

'"HSUHFLDWLRQ
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV
JDLQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\

2WKHU

6KDUH RI ORVVHV IURP HTXLW\ DFFRXQWHG
LQYHVWPHQWYV

1HW ORVVHV DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV

1HW ORVV DWWULEXWDEOH WR

8QLWKROGHUV

dSsC)4 E @ SK .
5HIHU WR HQGQRWHY RQ SDJH



6HIJPHQW 3URSRUWLRQDWH %DODQFH 6KHHW

SWWULEXWDEOH WR 8QLWKROGHUV

0,/1,216 +\GURHOHFWUL®GG

LQDEOH
WLERQUSRUDWHRWDQ

WULEXWLRQ
P HTXLMWMWULEXWDE®GM BHRU
FRXQVWH® FRQWUROOQJLEE
HVWPHQWIMQWHUHMVWYDQFLDO

$V DW ODUFK

&DVK DQG FDVK HTXLYDOHQWYV
3URSHUW\ SODQW DQG HTXLSPHQW
7RWDO DVVHWYV

7RWDO OLDELOLWLHYV

$V DW 'HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
3URSHUW\ SODQW DQG HTXLSPHQW
7RWDO DVVHWYV

7RWDO OLDELOLWLHYV

5HIHU WR HQGQRWHY RQ SDJH

dSsCc)4 E @ SK



5SHFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHYV

7KH IROORZLQJ WDEOH UHFRQFLOHVY WKH QRQ ,)56 ILQDQFLDO PHDVXUHV WR WKH PRVW GLUHFWO\ FRPS
IRU WKHMHRIQ WKV BIQGHKG

8WLOLW\ VH‘Q’%PULJE\XWMDLQDE

+\GURHOHFWULFA QG VRODU VWRUDJHVROXWLR@%’USRUDWH 7RWD O

81$8',7("
0,//,216

1HW LQFRPH ORVYV

$GG EDFN RU GHGXFW WKH IROORZLQJ
'"HSUHFLDWLRQ o) o)
'"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH

JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQW ORVV JDLQ

2WKHU

ODQDJHPHQW VHUYLFH FRVWYV o) o] ) o) o]

,QWHUHVW H[SHQVH

&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\ 0o o

$PRXQW DWWULEXWDEOH WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV ) )
DQG QRQ FRQWUROOLQJ LQWHUHVWYV o 0

$GMXVWHG (%,7'$ DWWULEXWDEOH WR 8QLWKROGHUYV

dSsC)4 E @ SK o€
5HIHU WR HQGQRWHY RQ SDJH



5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV FRQW

7KH IROORZLQJ WDEOH UHFRQFLOHVY WKH QRQ ,)56 ILQDQFLDO PHDVXUHV WR WKH PRVW GLUHFWO\ FRPS
IRU WKHMHRIQ WKV BIQGHKG

| VWULE X
+\GURHOHFWULFA QG SWL?/'I-QV(‘)’}D\JFLQ@HJUJ\ W%&WLDR%@"USRUDWH 7RWDO
VWRUDJH

81%$8",7('

0,//,216

1HW LQFRPH ORVV
$GG EDFN RU GHGXFW WKH IROORZLQJ

'HSUHFLDWLRQ ¢]
'HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH o)

JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQW ORVV JDLQ

2WKHU

ODQDJHPHQW VHUYLFH FRVWYV o) o] ) 0o o]
,QWHUHVW H[SHQVH

&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\ o

$PRXQW DWWULEXWDEOH WR HTXLW\ DFFRXQWHG LQYHVWPHQWV )
DQG QRQ FRQWUROOLQJ LQWHUHVWYV o)

$GMXVWHG (%,7'$ DWWULEXWDEOH WR 8QLWKROGHUYV

dSsCc)4 E @ SK
5HIHU WR HQGQRWHY RQ SDJH



5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV FRQW

7KH IROORZLQJ WDEOH UHFRQFLOHVY WKH QRQ ,)56 ILQDQFLDO PHDVXUHV WR WKH PRVW GLUHFWO\ FRPS
WKH WZHOYH PROOQWEKKN HQGHG

' LEX
+\GURHOHFWULFA QG SWLOLW\V'J_Q/%PUJ\ WW&WLDR%@"USRUDWH 7RWD O

8 VRODU "\WRUDJH

1$8',7("
0,//,216

1HW LQFRPH ORVV
$GG EDFN RU GHGXFW WKH IROORZLQJ

'HSUHFLDWLRQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH

JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQW ORVV JDLQ

2WKHU

ODQDJHPHQW VHUYLFH FRVWYV o) o] ) o) o]
,QWHUHVW H[SHQVH

&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\ 0o

$PRXQW DWWULEXWDEOH WR HTXLW\ DFFRXQWHG LQYHVWPHQWV )
DQG QRQ FRQWUROOLQJ LQWHUHVWYV o)

$GMXVWHG (%,7'$ DWWULEXWDEOH WR 8QLWKROGHUYV

dSsCc)4 E @ SK

5HIHU WR HQGQRWHY RQ SDJH



5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV FRQW

7KH IROORZLQJ WDEOH UHFRQFLOHVY WKH QRQ ,)56 ILQDQFLDO PHDVXUHV WR WKH PRVW GLUHFWO\ FRPS
WKH WZHOYH PROOQWEKKN HQGHG

' LEX
+\GURHOHFWULFA QG SWLOLW\V'J_Q/%PUJ\ WW&WLDR%@"USRUDWH 7RWD O

8 VRODU "\WRUDJH

1$8",7("
0,//,216

1HW LQFRPH ORVV
$GG EDFN RU GHGXFW WKH IROORZLQJ

'HSUHFLDWLRQ o
'"HIHUUHG LQFRPH WD[ UHFRYHU\ H[SHQVH
JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQW JDLQ ORVYV
2WKHU
ODQDJHPHQW VHUYLFH FRVWYV o) o] ) o) o]
,QWHUHVW H[SHQVH
&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\ 0o
$PRXQW DWWULEXWDEOH WR HTXLW\ DFFRXQWHG LQYHVWPHQWYV )

DQG QRQ FRQWUROOLQJ LQWHUHVWYV 0
$GMXVWHG (%,7'$ DWWULEXWDEOH WR 8QLWKROGHUV

dSSC)4 E @ SK of

5HIHU WR HQGQRWHY RQ SDJH



5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV FRQW

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH QRQ ,)56 ILQDQFLDO PHWULFV SUHVHQWHG LQ WKLV UWXRUWN
DQG WZHOYH PREDWKK HQGHG

7TKUHH ORQWKYV (QGHG 7ZHOYH ORQWKYV (QGHG

81$8',7("
0,//,216

IHW LQFRPH ORVYV
$GG EDFN RU GHGXFW WKH IROORZLQJ

'"HSUHFLDWLRQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\
JRUHLJQ H[FKDQJH DQG XQUHDOL]HG ILQDQFLDO LQVWUXPHQWYV JDLQ

2WKHU
$PRXQW DWWULEXWDEOH WR HTXLW\ DFFRXQWHG LQYHVWPHQW DQG QRQ FRQWUROOLQJ

LOWHUHVW

)XQGV )URP 2SHUDWLRQV
1RUPDOL]JHG ORQJ WHUP DYHUDJH JHQHUDWLRQ DGMXVWPHQW
) )

1RUPDOL]JHG IRUHLJQ FXUUHQF\ DGMXVWPHQW
1RUPDOL]JHG )XQGV )URP 2SHUDWLRQYV
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5HIHU WR HQGQRWHY RQ SDJH



5HFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV FRQW

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH QRQ ,)56 ILQDQFLDO PHWULFV SUHVHQWHG LQ WKLV UHSRUW V

<HDUV HQGHG '"HFHPEHU

8188',7("
0,//,216

1HW LQFRPH ORVYV
$GG EDFN RU GHGXFW WKH IROORZLQJ

'"HSUHFLDWLRQ
'"HIHUUHG LQFRPH WD[ UHFRYHU\

JRUHLJQ H[FKDQJH DQG XQUHDOL]HG ILQDQFLDO LQVWUXPHQWY ORVV JDLQ

2WKHU
$PRXQW DWWULEXWDEOH WR HTXLW\ DFFRXQWHG LQYHVWPHQW DQG QRQ FRQWUROOLQJ

LQWHUHVW

)XQGV J)URP 2SHUDWLRQYV
1RUPDOL]JHG ORQJ WHUP DYHUDJH JHQHUDWLRQ DGMXVWPHQW

1RUPDOL]JHG )XQGV JURP 2SHUDWLRQV
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5SHFRQFLOLDWLRQ RI 1RQ ,)56 OHDVXUHV FRQW

7KH IROORZLQJ WDEOH UHFRQFLOHV WKH QRQ ,)56 SHU XQLW ILQDQFLDO PHWULFV WR WKH PRVW GLU
UHFRQFLOHG WR ))2 SHU 8QLW DQG 1R WPKOUDAGIE GV )12 CSYHHU PERODWYR MR U QNGKHHG

7TKUHH ORQWKY (QGHG 7ZHOYH ORQWKYV (QGHG

%DVLF ORVV SHU /3 XQLW

$GMXVWHG IRU SURSRUWLRQDWH VKDUH RI

'"HSUHFLDWLRQ

'"HIHUUHG LQFRPH WD[ UHFRYHU\

JRUHLJQ H[FKDQJH DQG ILQDQFLDO LQVWUXPHQWYV JDLQ ORVV

2WKHU

)XQGV JURP 2SHUDWLRQV SHU 8QLW

1RUPDOL]HG ORQJ WHUP DYHUDJH JHQHUDWLRQ DGMXVWPHQW

1RUPDOL]HG IRUHLJQ H[FKDQJH DGMXVWPHQW o) o)
1RUPDOL]HG )XQGV JURP 2SHUDWLRQ SHU 8QLW
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$SSHQGL[ O $GGLWLRQDO ,QIRUPDWLRQ



$QQXDOL]HG BURSRUWLRQDWH 5HQHZDEOH /RQ

“(1(58$7,21 *:K 4 4 4 4 7TRWDO
+\GURHOHFWULF

LQG

8WLOLW\ VFDOH VRODU

'LVWULEXWHG HQHUJ\ VWRUDJH

7TRWDO

FQQAQXDOL]HG &RQVROLGDWHG 5HQHZDEOH /RQJ

*(1(5%$7,21 *:K 4 4 4 4 7TRWDO
+\GURHOHFWULF
LQG

8wLOLW\ VFDOH VRODU
'LVWULEXWHG HQHUJ\ VWRUDJH

7TRWDO
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5HIHU WR HQGQRWHY RQ SDJH



$SSHQGL[] O 3UHVHQWDWLRQ WR 6WDNHKROG'
OHDVXUHPHQW



SUHVHQWDWLRQ WR 6WDNHKROGHUYV

$FWXDO DQG /RQJ WHUP $YHUDJH *HQHUDWLRQ

JRU DVVHWV DFTXLUHG GLVSRVHG RU UHDFKLQJ FRPPHUFLDO RSHUDWLRQ GXULQJ WKH SHULRG
FRPPHUFLDO RSHUDWLRQ GDWH DQG LV QRW DQQXDOL]JHG $V LW UHODWHV WR &RORPELD RQO\ J
LQFOXGHV JHQHUDWLRQ IURP 1RUWK $PHULFD FRJHQHUDWLRQ DQG %UD]LO ELRPDVV

1RUWK $PHULFD K\GURHOHFWULF /7$ LV WKH H[SHFWHG DYHUDJH OHYHO RI JHQHUDWLRQ EDVHG R
RYHU D SHULRG RI W\SLFDOO\ \HDUV &RORPELD K\GURHOHFWULF /7% LV WKH H[SHFWHG DYHUDJ
KLVWRULFDO LQIORZ GDWD SHUIRUPHG RYHU D SHULRG RI W\SLFDOO\ \HDUV )RU VXEVWDQWLDO
DPRXQW Rl HOHFWULFLW\ DOORFDWHG WR RXU IDFLOLWLHV XQGHU WKH PDUNHW IUDPHZRUN ZKL
DYHUDJH OHYHO RI JHQHUDWLRQ EDVHG RQ WKH UHVXOWY RI VLPXODWHG KLVWRULFDO ZLQG VSHF
LV WKH H[SHFWHG DYHUDJH OHYHO RI JHQHUDWLRQ EDVHG RQ WKH UHVXOWYV RI D VLPXODWLRQ XV
R WR \HDUV

‘H FRPSDUH DFWXDO JHQHUDWLRQ OHYHOV DJDLQVW WKH ORQJ WHUP DYHUDJH WR KLJKOLJKW WK
UHVXOWY ,Q WKH VKRUW WHUP ZH UHFRJQL]JH WKDW K\GURORJ\ ZLQG DQG LUUDGLDQFH FRQGLWL
IDFLOLWLHY ZLOO FRQWLQXH WR SURGXFH LQOLQH ZLWK WKHLU ORQJ WHUP DYHUDJHV ZKLFK KDY

2XU ULVN RI D JHQHUDWLRQ VKRUWIDOO LQ %UD]JLO FRQWLQXHV WR EH PLQLPL]JHG E\ SDUWLFLSD
%UD]LO 7KLV SURJUDP PLWLIJDWHYVY K\GURORJ\ ULVN E\ DVVXULQJ WKDW DOO SDUWLFLSDQWYV UHFL
RI WKH DFWXDO YROXPH RI HQHUJ\ JHQHUDWHG 7KH SURJUDP UHDOORFDWHY HQHUJ\ WUDQVIHUL
JHQHUDWH OHVV WKDQ WKHLU DVVXUHG HQHUJ\ XS WR WKH WRWDO JHQHUDWLRQ ZLWKLQ WKH S
UHVXOW LQ D WHPSRUDU\ UHGXFWLRQ RI JHQHUDWLRQ DYDLODEOH IRU VDOH 'XULQJ WKHVH SHU
QHHGHG WR EDODQFH VXSSO\ DQG GHPDQG LQ WKH FRXQWU\ SRWHQWLDOO\ OHDGLQJ WR KLJKHU R

*HQHUDWLRQ IURP RXU SXPSHG VWRUDJH DQG FRIJHQHUDWLRQ IDFLOLWLHYV LQ 1RUWK $PHULFD LV
FDSDFLW\ RI WKH IDFLOLWLHV 2XU SXPSHG VWRUDJH IDFLOLW\ LQ (XURSH JHQHUDWHY RQ D GLV
*HQHUDWLRQ IURP RXU ELRPDVV IDFLOLWLHYVY LQ %UD]LO LV GHSHQGHQW RQ WKH DPRXQW RI VXJDL
ORQJ WHUP DYHUDJH IRU WKHVH IDFLOLWLHYV

%URRNILHOG 5HQHZDEOHxV FRQVROLGDWHG HTXLW\ LQWHUHVWYV

%URRNILHOG 5HQHZDEOHxVY FRQVROLGDWHG HTXLW\ LOQOWHUHVWY LQFOXGH WKH QRQ YRWLQJ SXE(
DQG %URRNILHOG UHGHHPDEOH H[FKDQJHDEOH SDUWQHUVKLS XQLWV KHOG E\ %URRNILHOG US5H
(QHUJ\ / 3 U%5(/3U D KROGLQJ VXEVLGLDU\ RI %URRNILHOG 5HQHZDEOH JHQHUDO SDUWQHUVKLS
H[FKDQJHDEOH VXERUGLQDWHG YRWLQJ VKDUHV %(3& H[FKDQJHDEOH VKDUHV DQG FODVV $ %
VKDUHYV +ROGHUV RI WKH *3 LQWHUHVW 5HGHHPDEOH ([FKDQJHDEOH SDUWQHUVKLS XQLWV /3
FROOHFWLYHO\ UHIHUUHG WR WKURXJKRXW DV US8QLWKROGHUVU RU USHU 8QLWU 7KH /3 XQLWV &
KDYH WKH VDPH HFRQRPLF DWWULEXWHY LQ DOO UHVSHFWYV
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SHUIRUPDQFH OHDVXUHPHQW

6HIPHQWHG ,QIRUPDWLRQ

%URRNILHOG 5HQHZDEOH RSHUDWLRQV DUH VHJPHQWHG E\ O K\GURHOHFWULF ZLQG XWLOLW\
SXPSHG VWRUDJH DQG EDWWHU\ HQHUJ\ VWRUDJH V\VWHPYV VXVWDLQDEOH VROXWLRQV UHQHZDE
ELRPDVV QXFOHDU VHUYLFHV H)XHOV DQG SRZHU WUDQVIRUPDWLRQ DQG FRUSRUDWH 7KLV EHVW

SURSRUWLRQDWH ,QIRUPDWLRQ

,QIRUPDWLRQ RQ D SURSRUWLRQDWH EDVLV UHIOHFWYV RXU VKDUH IURP IDFLOLWLHV ZKLFK ZH DFFRX
LQYHVWPHQW H[HUFLVH MRLQW FRQWURO RU VLJQLILFDQW LQIOXHQFH RU ZKHUH %URRNILHOG H[HUF
LQIRUPDWLRQ LV QRW DQG LV QRW LQWHQGHG WR EH SUHVHQWHG LQ DFFRUGDQFH ZLWK ,)56 3URS
SHUVSHFWLYH WKDW PDQDJHPHQW FRQVLGHUV LPSRUWDQW ZKHQ SHUIRUPLQJ LQWHUQDO DQDO\VHV DQ
SURYLGLQJ SURSRUWLRQDWH LQIRUPDWLRQ KHOSV LQYHVWRUV XQGHUVWDQG WKH LPSDFWV RI GHFL
5HQHZDEOHxV 8QLWKROGHUYV 7DEOHV UHFRQFLOLQJ ,)56 GDWD ZLWK GDWD SUHVHQWHG RQ D SURSRUW
,)56 OHDVXUHV $V D UHVXOW VHJPHQW UHYHQXHV RWKHU LQFRPH GLUHFW RSHUDWLQJ FRVWV LQWHL

GLIIHU IURP UHVXOWY SUHVHQWHG LQ DFFRUGDQFH ZLWK ,)56 DV WKHVH UHFRQFLOLQJ LWHPV LQFO.
DQG RXU ILQDQFLDO DVVHW LQ D QXFOHDU VHUYLFHV EXVLQHVV ZKLFK LV UHFRJQL]JHG DV DQ HTXLW\ L
LWHPV H[FOXGH WKH SURSRUWLRQDWH VKDUH RI HDUQLQJYV ORVV Rl FRQVROLGDWHG LQYHVWPHQW

LQFRPH LQFOXGHV EXW LV QRW OLPLWHG WR RXU SURSRUWLRQDWH VKDUH RI VHWWOHG IRUHLJQ FXI
LQYHVWPHQWY LQ VXVWDLQDEOH VROXWLRQV PRQHWL]DWLRQ RI WD[ DWWULEXWHY DW FHUWDLQ GHYH
GHYHORSHG DVVHWV WKDW ZH KDYH PRQHWL]HG WR UHIOHFW WKH HFRQRPLF YDOXH FUHDWHG IURP
UHQHZDEOH HQHUJ\ FDSDFLW\ DQG VHOO WKHVH DVVHWY WR ORZHU FRVW RI FDSLWDO EX\HUV ZKLFK PD

7KH SUHVHQWDWLRQ RI SURSRUWLRQDWH UHVXOWY KDV OLPLWDWLRQV DV DQ DQDO\WLFDO WRRO LQFO
DSSO\LQJ RXU RYHUDOO HFRQRPLF RZQHUVKLS LOQWHUHVW SHUFHQWDJH DQG GR QRW QHFHVVDULO\ U
H[SHQVHV DQG RWKHU FRPSDQLHV PD\ FDOFXODWH SURSRUWLRQDWH UHVXOWY GLIIHUHQWO\ WKDQ Z
LQIRUPDWLRQ VKRXOG QRW EH FRQVLGHUHG LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU RXU ILQDQFLDO
EHHQ FRQVROLGDWHG DQG DV VXFK KDYH EHHQ SUHVHQWHG DV HTXLW\ DFFRXQWHG LQYHVWPHQWYV LQ
UHYHQXHVY DQG H[SHQVHY GR QRW UHSUHVHQW RXU OHJDO FODLP WR VXFK LWHPV DQG WKH UHPRYD
LOQWHUHVWY GRHVY QRW H[WLQJXLVK RXU OHJDO FODLPV RU H[SRVXUHV WR VXFK LWHPV

8QOHVYVY WKH FRQWH[W LQGLFDWHY RU UHTXLUHV RWKHUZLVH LQIRUPDWLRQ ZLWK UHVSHFW WR WKH O0:
LV SUHVHQWHG RQ D FRQVROLGDWHG EDVLV LQFOXGLQJ ZLWK UHVSHFW WR IDFLOLWLHYVY ZKHUHE\ %URR

‘H SURYLGH DGGLWLRQDO LQIRUPDWLRQ RQ KRZ ZH GHWHUPLQH $GMXVWHG (%,7'$ ))2 1RUPDOL]JHG ))2

SUHVHQWDWLRQ WR 6WDNHKROGHUY DQG 3HUIRUPDQFH OHDVXUHPHQWU :H DOVR SURYLGH UHFRQFLOL
OHDVXUHVU
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SHUIRUPDQFH OHDVXUHPHQW FRQW G

2QH RI RXU SULPDU\ EXVLQHVV REMHFWLYHV LV WR JHQHUDWH UHOLDEOH DQG JURZLQJ FDVK IORZV
SHUIRUPDQFH LQ WKLV UHJDUG WKURXJK IRXU NH\ PHWULFV O L 1HW ,QFRPH /RVV LL $GMXVWHG
)XQGV )URP 2SHUDWLRQV W LV LPSRUWDQW WR KLJKOLJKW WKDW $GMXVWHG (%,7'$ DQG )XQGV )U
,)56 DQG WKHUHIRUH DUH XQOLNHO\ WR EH FRPSDUDEOH WR VLPLODU PHDVXUHV SUHVHQWHG E\ RWK

a

1HW ,QFRPH ORMOFXODWHG LQ DFFRUGDQFH ZLWK ,)56 1HW LQFRPH ORVV LV DQ LPSRUWDQ)V
VWDQGDUGL]HG PHDQLQJ XQGHU ,)56 7KH SUHVHQWDWLRQ Rl QHW LQFRPH ORVV RQ DQ ,)56 ED\
\HDU RYHU \HDU GHFUHDVH LQ LQFRPH HYHQ WKRXJK WKH XQGHUO\LQJ FDVK IORZV JHQHUDWHG E
SRZHU SXUFKDVH DJUHHPHQWY 7KH SULPDU\ UHDVRQ IRU WKLV LV WKDW DFFRXQWLQJ UXOHV UH
DVVHWV WKDQ ZH DUH UHTXLUHG WR UHLQYHVW LQ WKH EXVLQHVV DV VXVWDLQLQJ FDSLWDO H[S

$GMXVWHG (DUQLQJV %HIRUH ,QWHUHVW 7D[HV 'HSUHFLDW LR Q% YOG LY¥P R LQ/RIQ D V516 RFOH CB\GIVLUXHY W \HHE
DQDO\]H WKH RSHUDWLQJ SHUIRUPDQFH RI FRPSDQLHV %URRNILHOG 5HQHZDEOH XVHV $GMXVW}
HIITHFWV RI LQWHUHVW H[SHQVH LQFRPH WD[HV GHSUHFLDWLRQ PDQDJHPHQW VHUYLFH FRVYV
LQVWUXPHQWY QRQ FDVK LQFRPH RU ORVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQWYVY GLVWUL
VXERUGLQDWHG QRWHKROGHUV DQG RWKHU W\SLFDO QRQ UHFXUULQJ LWHPV %URRNILHOG 5HQ
QDWXUH DQG RU DUH QRW IDFWRUV XVHG E\ PDQDJHPHQW IRU HYDOXDWLQJ RSHUDWLQJ SHUIRU
(%,7'$ LQ RUGHU WR SURYLGH DGGLWLRQDO LQVLJKW UHJDUGLQJ WKH SHUIRUPDQFH RI LQYHVWP
DGMXVWPHQWY WKDW ZHUH UHFRUGHG LQ HTXLW\ DQG QRW RWKHUZLVH UHIOHFWHG LQ WKH FXUL
ZLOO HQKDQFH DQ LQYHVWRUXxV XQGHUVWDQGLQJ RI WKH SHUIRUPDQFH Rl WKH EXVLQHVV

)XQGV )URP 2SHUDWLRQV 1RUPDOL]JHG )XQGV )URP 2SHUDWLRQV )XQGV JURP 2SHUDWLRQV SHU 8
O )XQGV )URP 2SHUDWLRQV LV D QRQ ,)56 PHDVXUH XVHG E\ LQYHVWRUV WR DQDO\]H QHW HDUQ
WKDW JHQHUDOO\ KDYH QR FXUUHQW ILQDQFLDO LPSDFW RU LWHPV QRW GLUHFWO\ UHODWHG W
2SHUDWLRQV WR DVVHVV WKH SHUIRUPDQFH RI WKH EXVLQHVV EHIRUH WKH HIIHFWV Rl FHUWDLQ
LWHPV DQG FHUWDLQ QRQ FDVK LWHPV HJ GHIHUUHG LQFRPH WD[HV GHSUHFLDWLRQ QRQ F
ILQDQFLDO LQVWUXPHQWY QRQ FDVK LQFRPH RU ORVV IURP HTXLW\ DFFRXQWHG LQYHVWPHQV
SHUIRUPDQFH RI WKH XQGHUO\LQJ EXVLQHVV %URRNILHOG 5HQHZDEOH LQFOXGHV RWKHU LQFRF
LQYHVWPHQWY RQ D FXPXODWLYH UHDOL]HG EDVLV LQFOXGLQJ DQ\ XQUHDOL]HG IDLU YDOXH DG
FXUUHQW SHULRG ,Q RXU DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV3UZRSKUMW\W BB DQ
(TXLSPHDRHUHE\ GHSUHFLDWLRQ LV GHWHUPLQHG EDVHG RQ D UHYDOXHG DPRXQW WKHUHE\ UHG
DV LVVXHG E\ WKH ,$6% RU ZKR GR QRW HPSOR\ WKH UHYDOXDWLRQ DSSURDFK WR PHDVXULQJ SU
WKH EDVLV WKDW ZH GR QRW EHOLHYH WKLV LWHP UHIOHFWV WKH SUHVHQW YDOXH RI WKH DFV
KRULJRQ %URRNILHOG 5HQHZDEOH EHOLHYHV WKDW DQDO\VLY DQG SUHVHQWDWLRQ RI )XQGV )UF
WKH SHUIRUPDQFH RI WKH EXVLQHVV 1RUPDOL]JHG )XQGV JURP 2SHUDWLRQV DVVXPHV ORQJ WHUF
DQG XVHV FRQVWDQW FXUUHQF\ UDWHV IRU DOO SHULRGY SUHVHQWHG %URRNILHOG 5HQHZDEOH
UHVRXUFH DQG XVHV 1RUPDOL]JHG )XQGV )URP 2SHUDWLRQV WR DVVHVV WKH IXQGDPHQWDO SHUI
IURP ORQJ WHUP DYHUDJH )XQGV JURP 2SHUDWLRQV SHU 8QLW DQG 1RUPDOL]JHG )XQGV JURP 2SH
HDUQLQJV SHU /3 XQLW DQG VKRXOG QRW UHSUHVHQW DPRXQWYVY DYDLODEOH IRU GLVWULEXWLR!
)XQGV JURP 2SHUDWLRQV XVHG E\ RWKHU HQWLWLHY DV ZHOO DV WKH GHILQLWLRQ RI IXQGV
U5($/3$&0 DQG WKH 1DWLRQDO $VVRFLDWLRQ RI 5HDO (VWDWH ,QYHVWPHQW 7UXVWV ,QF U1$5
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(QGQRWHYV

1RQ ,)56 PHDVXUHV_ )RU UHFRQFLOLDWLRQV WR WKH PRVW GLUHFWO\ FRPSDUDEOH ,)56 PHDVXUH RU ILQDQFLDO GDWD VHH

1RQ ,)56 OHDVXUHVU

1RUPDOL]JHG ))2 DVVXPHV ORQJ WHUP DYHUDJH JHQHUDWLRQ LQ DO PRVHWKHQWKUBEGGP RQYMAKV H QRAUKIGL FE TFRKUH @ D\DWHEGHW R O

JHQHUDWLRQ WRODLRG PLOODRG WKH FKDQJH UHODWHG WR IR B HOIRREZW K HQF X MRVHDPRIGWKY HQGHG 0DUFK QRUPD

DYHUDJH JHQHUDWLRQ LQ DOO VHJPHQWY DQG XVHV WKH SUHYLRXV ODVW WZHO Y PRQWKYV WKWH E KQ XU UHQB\WHBWWR Q|

JHQHUDWLRQ WRWDORG PLOODRG WKH FKDQJH UHODWHG WR IRBHROQRQXUUHQF\ WRWDOHG

$YHUDJH 8QLW\K URBIQMKY HQGHG ODUFK PLODDRQ PLOOLERQ QJ LQFOXVLYH RI RXU /3 XQLWYV 5HGHHPDEOH ([FKDQJHDEO}

VKDUHV FODVV $ H[FKDQJHDEOH VKDUHV DQG *3 LQWHUHVW 7KH DFWRKD@OZRIQWYV RXD UWH®CDOH DGL WVYUIRU WKH WHHGY H |
ZDV  PLOOLROQ PLOOLRH1 QJ LQFOXVLYH RI RXU /3 XQLWV 5HGHHPDEOH ([FKDQJHDEOH SDUWQHUVKLS XQLWV %(3&

LQWHUHVW

$YHUDJH /3 XQLWYV RXWWRWUBRIG WEY IRDGAHGH ZHUH PLOOLRQ PLOOLZA® DFWXDO /3 XQLWW RKWVWZOGHQJIPRLWOLRQ

PLOOLRMHUDJIH /3 XQLWV RXWVWDQGLQJ IFOWRKH WZHONH PROWIRQHQPHGOLRQ

7RWDO IORDWLQJ UDWH GHEW DV D SHUFHQWDJHRRIZWIRAKDO ERUURZUBOVWWG WR IORDWLQJ UDWH GHEW RI FHUWDLQ UHJLRQ

WKH KLJK FRVW Rl KHGJLQJ DVVRFLDWHG ZLWK WKRVH UHJLRQV

,QFOXGHV LQYHVWPHQWY LQ RXU VXVWDLQDEOH VROXWLRQV SRUWIROLR LQFOXGLQJ RXU LQYHVWPHQW LQ D OHDGLQJ JOREI

DJULFXOWXUDO UHQHZDEOH QDWXUDO JDV PDWHULDOV UHF\FOLQJ DQG H)XHOV PDQXIDFWXULQJ FDSDFLW\

/7$ LV FDOFXODWHG EDVHG RMURKU SRUWIGBEW D)) MWO UHQHZDEOHY IDFLOLWLHYV ZH RZQ RSHUDWH RU RZQ DQ HFRQRPLF

EHJLQQLQJ RI WKH \HDU UHJDUGOHVV RI WKH DFTXLVLWLRQ GLVSRVLWLRQ RU FRPPHUFLDO RSHUDWLRQ GDWH 6HH 3UHVH

/78 IRU RXU SXPSHG VWRUDJH DQG FHUWDLQ RI RXU RWKHU IDFLOLWLHV

,QFOXGHV WKUHH EDWWHU\ VWRUDJH IDFLOLWLHV LQ 1RUWK $PHULFD 0:

,QFOXGHV WZR ZLQG SODQWYV 0: DQG WHQ VRODU SODQWYV 0: LQ &RORPELD

([FOXGHV 0: RI ZLQG FDSDFLW\ ZLWK DQ /7$ RI *K LQFOXGHG LQ RXU VXVWDLQDEOH VROXWLRQV VHIPHQW

([FOXGHV 0: RI VRODU FDSDFLW\ ZLWK DQ /7$ RI *K LQFOXGHG LQ RXU VXVWDLQDEOH VROXWLRQV VHIPHQW

,QFOXGHV RQH EDWWHU\ VWRUDJH IDFLOLW\ LQ 1RUWK $PHULFD 0: DQG RQH EDWWHU\ VWRUDJH IDFLOLW\ LQ 6RXWK $PHU

,QFOXGHV SXPSHG VWRUDJH LQ 1RUWK $PHULFD 0:

$YHUDJH DQQXDO VXVWDLQLQJ FDSLWDO H[SHQGLWXUHVY EDVHG RQ WKH ORQJ WHUP VXVWDLQLQJ FDSLWDO H[SHQGLWXUH S

/RQJ WHUP VXVWDLQDEOH GHEW DPRUWL]DWLRQ RI RXU :LQG DQG 8WLOLW\ VFDOH VRODU SRUWIROLRY O WKH LQLWLDO GHE
XVHIXO OLYHV

5HDOL]HG GLVSRVLWLRQ JDLQV DQG ORVVHV RQ DVVHWV WKDW ZH LQWHQG WR KROG RYHU WKH ORQJ WHUP GXULQJ WKH UH\
,QFOXGHV GLVWULEXWLRQV WR /3 XQLWY S5HGHHPDEOH ([FKDQJHDEOH XQLWVY %(3& H[FKDQJHDEOH VKDUHV FODVV $ H[FKD
$YHUDJH UHYHQXH SHU 0:K ZDV DGMXVWHG WR QHW WKH LPSDFW Rl SRZHU SXUFKDVHY DQG DQ\ UHYHQXH ZLWK QR FRUUHVS|
‘LVWULEXWLRQV RQ 3UHIHUUHG 8QLWYV &ODVV $ 3UHIHUHQFH 6KDUHV DQG 3HUSHWXDO 6XERUGLQDWHG 1RWHV

‘'UDZV RQ FRUSRUDWH FUHGLW IDFLOLWLHY DQG FRPPHUFLDO SDSHU LVVXDQFHYV DUH H[FOXGHG IURP WKH GHEW UHSD\PHQW
OHGLXP WHUP DQG +\EULG QRWHVY DUH XQVHFXUHG DQG JXDUDQWHB® LR @ U R RO OLERAEH BHIQUHE® B DGIDME G QH[ FIOK'G HYHW RI XQDP
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XQLWV 7RW

LQFRPH ORVYV

HUHVWYV DIQOCOLERER X G HDW WRKHE. W R 8 YZLQV R | 2W K H WD ILRQUAHRAPHKIQ WDLIRRVAH (R @ FAVCH

OLGDWHG VWDWHPHQW RI

F
RPH ORVYV

H B
DWHG VWDWHPHQW

WHUHVW VY DOQOACRFEW K B U VD WKRIF U Bl WRI'GD DL WIK W2 KMK 1B UR UGV RGN LORBHMG QB EX ISV
GDW RI LQFRP

L

V DWWULEXW
[FOXGHG IURP

$PRXQ
EXW H
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